THAI CAPITAL CORPORATION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2023 
                

                                                                                                                                                           “UNAUDITED” 
1. GENERAL INFORMATION
Thai Capital Corporation Public Company Limited (“the Company”) is incorporated in Thailand and has its registered office at 87/2 CRC Tower, All Seasons Place, 45th Floor, Wireless Road, Lumpini Phathumwan, Bangkok.
The Company was listed on the stock Exchange of Thailand on April 29, 1991.
The Company and its subsidiaries (“the Group”) engage in three principal businesses as follows:
· Distribution of coal.
· Distribution of wholesale food market.
· Asset Management
TCC Asset Management Co., Ltd. (“Subsidiary”) principally operates in the asset management by acquiring or transferring non-performing assets from the financial institutions to follow-up and collect debts incurred from the debtor’s restructuring for the ultimate benefits. The subsidiary has been approved by the Bank of Thailand on February 7, 2017 registering to be an asset management company under the Ministerial Regulations (B.E.2541) issued under the Emergency Decree on Asset Management Company B.E.2541.
These interim financial statements have been approved for issue by the Company’s Board of Directors on November 10, 2023.
2. BASIS OF PREPARATION OF THE INTERIM FINANCIAL STATEMENTS
The interim financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) No. 34 “Interim Financial Reporting”, including the interpretations and guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The Group chooses to present the condensed interim financial statements, and presents the statement of financial position, statements of income, comprehensive income, changes in shareholders’ equity and cash flows in the same format as the annual financial statements.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are presented in Thai Baht, which is the Group’s functional currency. The preparation of these official statutory interim financial statements is issued for Thai reporting purposes. The interim financial statements in English language have been translated from the interim financial statements in Thai language.

The preparation of the interim financial statements requires management to make estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that accounting period, and in the accounting period of the revision and future periods, if the revision affects both current and future accounting periods.
BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
The consolidated interim financial statements have been prepared by including the accounts of the Company and its subsidiaries (together referred to as the “Group”) basing on the same basis as that applied for the consolidated financial statements for the year ended December 31, 2022.
The preparations of the consolidated financial statements have been based on the same accounting policies for the same or similar accounting transactions or accounting events.
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December 31,

Subsidiaries Country of incorporation Business type 2023 2022

Theco Sales Co., Ltd. Thailand Distribute of air conditioner 99.99 99.99

(Ceased operations)

Thai Capital Corporation People's Republic of China Consultant on coal business 100.00 100.00

(Guangzhou) Co., Ltd. (Ceased operations)

P.T. Thai Capital Indo Mining  Republic of Indonesia Sale of solid fuel,  99.83 99.83

  Co., Ltd. liquid fuel and gas 

(Ceased operations)

TCC Energy Co., Ltd. Thailand Sale of coal, plam shell and steel  100.00 100.00

TCC Asset Management Co., Ltd. Thailand Asset Management 100.00 100.00

Chai Asset Co., Ltd. Thailand Wholesale market 100.00 100.00

(Formerly : Chai Market Co., Ltd.)

Shareholding

September 30,


Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income or expenses arising from intra-group transactions, are eliminated. 
New financial reporting standards

a) New financial reporting standards that became effective in the current period

During the period, the Group has adopted the revised financial reporting standards, which are effective for the fiscal year beginning on or after January 1, 2023. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision and clarification of accounting practices and for some financial reporting standards, providing temporary reliefs or temporary exemptions to users of TFRSs.

The management assessed the financial statements of the Group do not have any significant impacts from the mentioned TFRSs in the period that it is adopted.

b)  Financial reporting standard that will become effective in the future

The Federation of Accounting Professions promulgated the numbers of revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2024. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards the clarification of accounting practices and guidance to users of TFRSs.
The management of the Group believes that the revision of TFRSs does not have any significant impact on the financial statements.
3. SIGNIFICANT ACCOUNTING POLICIES 
The measurement bases used in preparing the financial statements

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2022.
4. TRANSACTIONS WITH RELATED PARTIES 

A related party is a person or entity that has control, or are controlled by, the Company and subsidiaries, whether directly or indirectly, or which are under common control with the Company and subsidiaries.

They also include a person which directly or indirectly own a voting interest in the Company and subsidiaries that gives them significant influence over the Company, key management personnel, directors, or officers with authority in the planning and direction of the Company’s and subsidiaries’ operations, including, close family members of mentioned person and entity that has control or significant influence whether directly or indirectly.
Significant transactions with related parties for the nine-month periods ended September 30, 2023 and 2022 were as follows:
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2023 2022

Subsidiaries

P.T. Thai Capital Indo Mining Co., Ltd.

Administrative expenses 1,569                   1,580                  

Interest expense 4                         40                      

TCC Energy Co., Ltd.

Revenue from sales  12,012                 135,380              

Management fee income 9,000                   9,000                  

Dividend income 15,000                 -                     

Interest income 4,118                   -                     

Purchase of goods 61,640                 116,947              

Interest expense 165                     3,540                  

Chai Asset Co., Ltd.

Interest income 38                       104                    

TCC Asset Management Co., Ltd.

Interest income 181                     -                     

Interest expense -                      99                      



Separate financial statements


Service income was included in the related party transactions at the actual cost incurred plus margin and the contract value.

The above income was presented in the statement of income under the account “other income” at the netted amount of service income and the actual cost incurred.

Key management personnel compensation
Key management personnel compensation for the nine-month periods ended September 30, 2023 and 2022 consisted of:
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2023 2022

Short-term benefits 9,936                 11,465             

Post-employment benefits 685                    617                 

Total  10,621               12,082             

Consolidated financial statements 


Directors’ remuneration
Directors’ remuneration represents benefits paid to the director of the Group in accordance with Section 90 of the Public Limited Companies Act B.E. 2535, exclusive of salaries and related benefit payable to directors who hold executive positions.

For the nine-month periods ended September 30, 2023 and 2022, the Group paid directors’ remuneration in the amount of Baht 1.66 million and Baht 1.74 million, respectively.  
The significant balances of assets and liabilities with related parties as at September 30, 2023 and December 31, 2022 were as follows:
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2023 2022 2023 2022

Trade receivables

Theco Sales Co., Ltd.  -                       -                       15,504                  15,504                

TCC Energy Co., Ltd. -                       -                       39                        14,739                

Far East Knitting & Spining Co., Ltd. 1,498                   1,498                   -                       -                     

The Friday Factory Co., Ltd. 24,965                 26,012                 -                       -                     

Total  26,463                 27,510                 15,543                  30,243                

Less  Allowance for expected credit loss (26,463)                (27,510)                (15,504)                (15,504)               

Trade receivables - net -                       -                       39                        14,739                

Consolidated financial statements Separate financial statements


[image: image5.emf]Thousand Baht

2023 2022 2023 2022

Other receivables

Theco Sales Co., Ltd.  -                       -                       1,883                   1,804                  

Thai Capital Corporation

  (Guangzhou) Co., Ltd. -                       -                       1,897                   1,868                  

TCC Energy Co., Ltd. -                       -                       13,748                  105,917               

TCC Asset Management Co., Ltd. -                       -                       181                      786                     

Chai Asset Co., Ltd. -                       -                       1,193                   1,155                  

Total  -                       -                       18,902                  111,530               

Less  Allowance for expected credit loss -                       -                       (3,779)                  (3,672)                 

Other receivables - net -                       -                       15,123                  107,858               

Consolidated financial statements Separate financial statements
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2023 2022

Trade payables

TCC Energy Co., Ltd. 12,520                  9,718                   

Other payables

Thai Capital Corporation (Guangzhou) Co., Ltd. 178                       176                      

P.T. Thai Capital Indo Mining Co., Ltd. 29,396                  27,507                 

TCC Energy Co., Ltd. -                       15,388                 

Separate financial statements


Short-term loans to related parties

Short-term loans to related parties in the separate financial statement as at September 30, 2023 consisted of:
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TCC Energy Co., Ltd. 150,000             

Chai Asset Co., Ltd. 2,250                 

TCC Asset Management Co., Ltd. 11,000               

Total 163,250             



Movements of short-term loans to related parties in the separate financial statements for nine-month period ended September 30, 2023 were as follows:  
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Beginning balance -                          

Increase 198,250                   

Decrease (35,000)                    

Ending balance 163,250                   

The Company had short-term loans to related parties with agreement, repayment due at call, interest charged at the rate of 3 – 6.75 percent per annum and unsecured.

Short-term loans from related parties

Short-term loans from related parties in the separate financial statement as at December 31, 2022 consisted of:
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TCC Energy Co., Ltd. 87,036                        

P.T. Thai Capital Indo Mining Co., Ltd. 883                            

Total  87,919                        


Movements of short-term loans from related parties in the separate financial statement for the nine-month period ended September 30, 2023 were as follows:  
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Beginning balance 87,919                       

Increase -                            

Decrease (87,919)                     

Ending balance -                            

The Company had short-term loans from related parties with agreement, repayment due at call, interest charged at the rate of 3 percent per annum and unsecured.
The Company made the offset transaction between short-term loan to TCC Energy Co., Ltd. of Baht 87.04 million including accrued interest expense of Baht 15.38 million with the other receivables of Baht 102.42 million.
Significant agreement
The Company had charged cost from asset utilization and operating expenses from TCC Energy Co., Ltd at the monthly service of Baht 1 million.

Co-guarantee for liabilities
As at September 30, 2023 and December 31, 2022, related parties had co-guarantee liabilities as follows:
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Guarantee Insured Credit limit Principal Credit limit Principal

a) Thai Capital Corporation Public Company Limited Bank overdrafts  TCC Energy Co., Ltd. 5,000               -                  5,000               -                 

TCC Asset Management Co., Ltd., had pledged Short–term loans from financial institutions  185,000           -                  185,000           -                 

fixed deposit as collateral for the secured transaction.

b) Thai Capital Corporation Public Company Limited and Directors Short–term loans from financial institutions  TCC Energy Co., Ltd. 50,000             -                  50,000             -                 

Chai Asset Co., Ltd. had mortgaged land including construction.

c) Thai Capital Corporation Public Company Limited  Short–term loans from other company TCC Energy Co., Ltd. 140,000           -                  140,000           -                 

d) Directors Leases liabilities  TCC Energy Co., Ltd. 3,921               2,787               1,667               948                

2023 2022

Guarantor/Collateral



Nature of relationship
[image: image12.emf]Name Country Relation Type of relation

Theco Sales Co., Ltd.  Thailand Subsidiary Direct shareholding

Thai Capital Corporation  People's Republic of China Subsidiary Direct shareholding

  (Guangzhou) Co., Ltd.

P.T. Thai Capital Indo Mining Co., Ltd. Republic of Indonesia Subsidiary Direct shareholding

TCC Energy Co., Ltd. Thailand Subsidiary Direct shareholding

TCC Asset Management Co., Ltd. Thailand Subsidiary Direct shareholding

Chai Asset Co., Ltd. Thailand Subsidiary Direct shareholding

Far East Knitting & Spining Co., Ltd. Thailand Related company Management and/or

shareholders are family

The Friday Factory Co., Ltd. Thailand Related company Management and/or

shareholders are family


Bases of measurement for intercompany revenues and expenses
[image: image13.emf]Pricing policies

Purchase - sale of goods Stipulate in the agreement

Revenue from rendering of service Actual cost incurred plus margin and the contract value

Interest income - expense Referred to the commercial bank's interest rate

Administrative expenses Stipulate in the agreement


Credit terms for sale of goods to related companies granted by the Group range from 30 – 90 days (other companies: 0 – 90 days)
5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at September 30, 2023 and December 31, 2022 consisted of:
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2023 2022 2023 2022

Cash  301                        270                        21                       16                      

Cash at banks 277,282                  281,321                  19,330                 54,400                

Total  277,583                  281,591                  19,351                 54,416                

Separate financial statements Consolidated financial statements


6. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at September 30, 2023 and December 31, 2022 consisted of:
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2023 2022 2023 2022

Trade receivables

Related parties 26,463                    27,510                     15,543                 30,243                

Other parties 187,167                  189,480                   35,725                 33,702                

Total 213,630                  216,990                   51,268                 63,945                

Less  Allowance for expected credit loss (39,561)                   (41,206)                    (28,603)                (29,201)               

Trade receivables - net 174,069                  175,784                   22,665                 34,744                

Other receivables

Accrued income 123                         142                          16,441                 63,465                

Advance payment 40                           403                          18                        24                       

Prepaid expenses  3,081                      493                          556                      333                     

Accrued dividend income -                         -                          -                       45,000                

Accrued income from auction sale 2,000                      -                          -                       -                      

Others 1,151                      1,085                       3,441                   4,045                  

Total 6,395                      2,123                       20,456                 112,867               

Less  Allowance for expected credit loss (981)                        (981)                         (4,760)                  (4,652)                 

Other receivables - net 5,414                      1,142                       15,696                 108,215               

Trade and other receivables - net 179,483                  176,926                   38,361                 142,959               

Consolidated financial statements Separate financial statements


Movements of allowance for expected credit loss for the nine-month period ended September 30, 2023 were as follows:
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Consolidated

financial statements

Beginning balance 42,187                     33,853                    

Add  Expected credit loss -                          108                         

Less  Repayment (1,645)                      (598)                       

Ending balance 40,542                     33,363                    

financial statements

Separate


As at September 30, 2023 and December 31, 2022, the Group had outstanding balances of trade receivables aged by number of months as follows:
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2023 2022 2023 2022

Related parties

Current -                    -                    39                     14,739              

Overdue

     Over 12 months  26,463               27,510               15,504               15,504              

Total 26,463               27,510               15,543               30,243              

Other parties

Current 112,868             115,024             22,627               20,006              

Overdue

     Not over 3 months  58,411               60,600               -                    -                   

     Over 3 months up to 6 months  1,257                160                   -                    -                   

     Over 6 months up to 12 months  1,533                -                    -                    -                   

     Over 12 months  13,098               13,696               13,098               13,696              

Total 187,167             189,480             35,725               33,702              

Consolidated financial statements Separate financial statements

 
7. INVENTORIES
Inventories as at September 30, 2023 and December 31, 2022 consisted of:
[image: image18.emf]Thousand Baht

2023 2022

Coal 340,183                280,451               

Less  Allowance for devaluation of inventories  (3,679)                  (3,679)                 

Inventories - net 336,504                276,772               

Consolidated financial statements


For the nine-month periods ended September 30, 2023 and 2022, cost of inventories was included in cost of   

sale
[image: image19.emf]Thousand Baht

2023 2022 2023 2022

Cost of sale 956,348              1,318,060           84,493                244,002              

Separate financial statements Consolidated financial statements


8. LOANS PURCHASED OF RECEIVABLES
Loans purchased of receivables as at September 30, 2023 consisted of:
[image: image20.emf]Thousand Baht

Consolidated 

financial statement

Loans purchased of receivables - at amortised cost 74,479                    

Add  Accrued interest receivables -                          

Less  Allowance for expected credit losses -                          

Loans purchased of receivables - net 74,479                    


Movements of the loans purchased of receivables for the nine-month period ended September 30, 2023 were summarized as follows:
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Consolidated 

financial statement

Beginning balance -                         

Add  Additional purchese 78,019                   

Less  Receipt of debt payment (3,540)                    

Ending balance 74,479                   


On June 22, 2023, TCC Asset Management Co., Ltd. (“Subsidiary”) entered into the agreement to acquire non-performing loans from a financial institutions. Those non-performing loans are 36 secured debtors with totaling value of Baht 78.02 million.
9. INVESTMENTS IN SUBSIDIARIES
Investments in subsidiaries in the separate financial statements as at September 30, 2023 and December 31, 2022 were summarized as follows:
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Subsidiaries 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

Theco Sales Co., Ltd. 10,000        10,000        99.99          99.99          9,999            9,999            (9,999)          (9,999)          -               -               -               -              

Thai Capital Corporation

(Guangzhou) Co., Ltd. 2,440          2,440          100.00        100.00        2,440            2,440            (2,440)          (2,440)          -               -               -               -              

P.T. Thai Capital Indo 

Mining Co., Ltd. 30,163        30,163        99.83          99.83          30,110          30,110          (5,416)          (5,416)          24,694          24,694          -               -              

TCC Energy Co., Ltd. 300,000      300,000      100.00        100.00        300,000        300,000        -               -               300,000        300,000        15,000          -              

TCC Asset Management Co., Ltd. 98,750        98,750        100.00        100.00        98,750          98,750          -               -               98,750          98,750          -               -              

Chai Asset Co., Ltd. 650,000      650,000      100.00        100.00        650,000        650,000        -               -               650,000        650,000        -               -              

Total 1,091,299     1,091,299     (17,855)         (17,855)         1,073,444     1,073,444     15,000          -              

ended September 30

Thousand Baht

Dividend income

Cost value Paid-up share capital Shareholding  Allowance for impairment Net book value

For the nine-month period


10. PROPERTY, PLANT AND EQUIPMENT

Movements of the property, plant and equipment for the nine-month period ended September 30, 2023 were summarized as follows:
[image: image23.emf]Thousand Baht

Consolidated  Separate 

Note financial statements financial statements

Net book value

At January 1, 2023 690,558                  306                       

Purchase/ transfer-in 3,743                     74                         

Depreciation (4,412)                    (21)                        

Disposal/ transfer-out (60)                         -                        

At September 30, 2023 689,829                  359                       

Net book value

Owned assets 685,636                  359                       

Assets under lease agreement 4,193                     -                        

At September 30, 2023 689,829                  359                       

As at September 30, 2023 and December 31, 2022, the Group had mortgages land including existing construction as collateral for a loans from financial institutions, which its net book value was summarized as follows:
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2023 2022

Land 200,157                 200,157                

Buildings  62,612                   66,321                  

Total 262,769                 266,478                

Consolidated financial statements

 
11. 
TRADE AND OTHER PAYABLES 
Trade and other payables as at September 30, 2023 and December 31, 2022 consisted of:
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2023 2022 2023 2022

Trade payables

    Related parties -                      -                      12,520                 9,718                  

    Other parties 49,719                 72,039                 2,572                   5,778                  

Total 49,719                 72,039                 15,092                 15,496                

Other payables

    Accrued expenses 12,265                 18,013                 28,237                 40,100                

    Others 6,707                   12,963                 7,722                   11,595                

Total 18,972                 30,976                 35,959                 51,695                

Grand total 68,691                 103,015               51,051                 67,191                

Separate financial statements Consolidated financial statements


12. DEBENTURES


The Group issued the unsubordinated unsecured debentures with debenture holders’ representative at par value of Baht 1,000 which its details were summarized as follow:
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%

September 30, December 31, Year Maturity  Interest  Interest

Issued date Units Credit limit 2023 2022 Tenor date rate payment

The Company

Aug 25, 2022 200,000     200,000    200,000               200,000                1 Year 6 months Feb 25, 2024 6.50       each quarterly

Feb 23, 2023 200,000     200,000    200,000               -                       1 Year 6 months Aug 23, 2024 6.90       each quarterly

Total 400,000  200,000 

Less  Deferred debenture issuing cost  (3,634) (3,241)

Net 396,366  196,759 

Less  Current portion of debentures (396,366) -     

Long-term debentures -      196,759 

Principal


The carrying amount and fair values of debentures (gross amount before issuing cost) as at September 30, 2023 and December 31, 2022 were summarized as follow:
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2023 2022 2023 2022

Debentures

400,000  200,000  398,004  199,932 

Fair value Carrying amount

Consolidated and separate 
financial statements


Fair values for traded debentures have been determined based on quoted selling prices from The Thai Bond Market Association by the closing price at the end of the reporting period.
Movements of debentures for the nine-month period ended September 30, 2023 were summarized as follows:
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Beginning balance 200,000            

Issuance of debentures 200,000            

Repayment -                   

Ending balance 400,000            

Beginning balance (3,241)              

Debenture issuing cost (4,192)              

Written-off as borrowing cost 3,799               

Ending balance (3,634)              

Net 396,366            

Due of payment

    Within 1 year 396,366            

    More than 1 year but not over 2 years -                   

Total 396,366            


On February 23, 2023, the Group issued the unsubordinated, unsecured debentures with debenture holders’ representative at par value of Baht 1,000 which its details were summarized as follow:
	Name:
	Debentures of Thai Capital Corporation Public Company Limited No. 1/2023 due B.E.2567.


	Amount:
	Not exceed Baht 200 million.

	Tenor:
	1 Year 6 Months.

	Interest rate
	6.90% per annum.

	Type:
	Unsubordinated and unsecured debentures in registered name form with debenture holders’ representative.



	Offering:
	Private placement to the institutional investors and/or high net-worth investors. 

	Objective
	Used as working capital the energy business in the amount of Baht 150 million and investment in the asset management business in the amount of Baht 50 million.



In issuing these debentures, the Group incurred costs which were recorded as a deduction against the value of the debentures. The Group amortized these issuing costs over the term of the debentures, to increase the value of the debentures.
Under rights and responsibilities of debenture issuer, the Group is required to comply with the terms and responsibilities as follow:

Maintain the net debt to equity ratio of the financial statements not exceed 2.5:1 over the tenor of the debentures.

Net debt refers of the interest-bearing debt of the debenture issuer.
The Ordinary General Shareholders’ Meeting held on April 25, 2023 passed the resolutions to approve the increasing the debenture facility from the existing facility not exceeding of Baht 400 million to not exceeding of Baht 700 million.
13. PROVISIONS FOR EMPLOYEE BENEFIT
Provisions for employee benefit as at September 30, 2023 and December 31, 2022 consisted of:
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2023 2022 2023 2022

Post employment benefits

Present value of obligations 14,688               13,094              340                    279                  

Provisions for employee benefit 14,688               13,094              340                    279                  

Less  Current portion (454)                   (454)                  -                    -                   

Provisions for long-term 14,234               12,640              340                    279                  

financial statements financial statements

Consolidated  Separate 


Movements of the present value of provisions for employee benefit for the nine-month period ended September 30, 2023 were summarized as follows:
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Consolidated Separate

Post-employment benefit plan

Present value of provision for employee benefit

At January 1, 2023 13,094                          279                             

Included in profit or loss:

   Current service cost 1,354                            56                               

   Interest cost 240                              5                                 

At September 30, 2023 14,688                          340                             

financial statements financial statements


14. SHARE CAPITAL 
Movement of share capital for the nine-month period ended September 30, 2023 were summarized as follows:

[image: image31.emf]Baht

Par value Number Amount

Share capital

Ordinary shares

At January 1, 2023 0.50 1,908,709,441            954,355                    

At September 30, 2023 0.50 1,908,709,441            954,355                    

Issued and paid-up shares

Ordinary shares

At January 1, 2023 0.50 1,392,723,218            696,362                    

Increase of new shares 0.50 2,826,932                  1,413                       

At September 30, 2023 0.50 1,395,550,150            697,775                    

Thousand Baht

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitled to one vote per share at meetings of the Company.
Share capital

In May 2023, the holders of the fourth warrants (TCC-W4) have exercised their warrants to be ordinary shares, which the Company recorded money received from such warrants exercised into the account of ordinary shares of Baht 1.41 million and into the account of premium on share capital of  Baht 1.14 million totaling of Baht 2.55 million (“shareholders’ equity”).
The Company issued ordinary shares to the warrant holders and registered its share capital with the Department of Business Development, the Ministry of Commerce on May 18, 2023.
15. WARRANTS

The detail of warrants was summarized as follow:

The fourth warrants to be exercised to the new ordinary share (TCC-W4) 
	Type of warrant
	:
	The Warrant to be exercised to the new ordinary share of Thai Capital Corporation Public Company Limited No.4 (“the fourth warrants” or “TCC-W4”)

	Category
	:
	Registered and transferable

	The offering price
	:
	Baht 0.00

	Terms of the warrant
	:
	10 years from the date of issuance and offering

	Issueing and offering date
	:
	May 15, 2013

	Exercise ratio
	:
	1 warrant per 1.10801 ordinary share (right adjusted) 

	Exercise price
	:
	Baht 0.903 per share

	Exercise period
	:
	The last business day of March, June, September and December each year until the date of expiration of the warrants.

	The last exercise date
	:
	May 14, 2023

	Expiration date
	:
	May 14, 2023


The fifth warrants to be exercised to the new ordinary share (TCC-W5) 
	Type of warrant
	:
	The Warrant to be exercised to the new ordinary share of Thai Capital Corporation Public Company Limited No.5 (“the fifth warrants” or “TCC-W5”)

	Category
	:
	Registered and transferable

	The offering price
	:
	Baht 0.00

	Terms of the warrant
	:
	10 years from the date of issuance and offering

	Issuing and offering date
	:
	May 25, 2018

	Exercise ratio
	:
	1 warrant per 1 ordinary share 

	Exercise price
	:
	Baht 0.50 per share

	Exercise period
	:
	The last business day of July each year until the date of expiration of the warrants.

	The last exercise date
	:
	May 24, 2028

	Expiration date
	:
	May 24, 2028


Movement of the warrants during the period were as follows:
[image: image32.emf]Unit

Beginning as at Outstanding as at

Type of warrants January 1, 2023 Exercised warrants Expired warrants September 30, 2023

TCC-W4 359,338,742            (2,551,361)              (356,787,381)           -                        

TCC-W5 98,408,417              -                             -                         98,408,417             

Total 457,747,159            (2,551,361)              (356,787,381)           98,408,417             


16. DIVIDEND
[image: image33.emf]Baht Thousand Baht

Dividend Approval

The Company

Period 2023The Board of Directors’ Meeting May 12, 2023 Jun 9, 2023 0.05             69,773             -                  

Subsidiary

Period 2023The Board of Directors’ Meeting Mar 31, 2023 Apr 28, 2023 0.50             15,000             750                 

Legal reserve

Actual 

dividend paid

Approval 

date

Dividend 

payment date

Interim 

dividend 

per share


17. REVENUE FROM CONTRACT WITH CUSTOMERS
Disaggregation of revenue for the nine-month periods ended September 30, 2023 and 2022 were summarized as follows:

[image: image34.emf]Thousand Baht

2023 2022 2023 2022

Type of goods or services

   Coal 1,161,838          1,650,934          97,683               270,738            

   Interest income 1,101                 -                    -                    -                   

   Total 1,162,939          1,650,934          97,683               270,738            

   Dividend income -                    -                    15,000               -                   

   Management fee income -                    -                    1,929                 2,427                

   Gain on exchange rate 12,290               -                    -                    -                   

   Rental income 2                       -                    -                    -                   

   Other income 405                    9                       155                    -                   

   Total 12,697               9                       17,084               2,427                

Grand total 1,175,636          1,650,943          114,767             273,165            

Timing of revenue recognition

   At a point in time 1,162,243          1,650,943          112,838             270,738            

   Over time 13,393               -                    1,929                 2,427                

Total 1,175,636          1,650,943          114,767             273,165            
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18. INCOME TAX

The Group recognized income tax expense for the nine-month periods ended September 30, 2023 and 2022 based on the best estimate of the weighted average annual income tax rate expected for the full financial year. Amounts accrued for income tax expense in the interim period may have to be adjusted in a subsequent interim period of that financial year if the estimate of the annual income tax rate changes.
Tax expense for the nine-month periods ended September 30, 2023 and 2022 consisted of:
[image: image35.emf]Thousand Baht

2023 2022

Income tax recognized in profit or loss

Current tax expense

Current period (21,489)                  (44,542)                

Deferred tax 

Movements in temporary differences 306                       363                      

Tax expense (21,183)                  (44,179)                

Consolidated financial statements

[image: image36.emf]Thousand Baht

Before tax Tax income Net of tax

Income tax recognised in other comprehensive income (loss)

Actuarial loss (1,072) 211 (861)

2022

Consolidated financial statements

[image: image37.emf]Thousand Baht

Before tax Tax income Net of tax

Income tax recognised in other comprehensive income (loss)

Actuarial loss  (15) -               (15)

2022

Separate financial statements


Deferred tax 
Deferred tax as at September 30, 2023 and December 31, 2022 consisted of:

[image: image38.emf]Thousand Baht

2023 2022 2023 2022

Deferred tax assets 10,719               10,270               727                    648                   

Deferred tax liabilities (791)                   (648)                   (727)                   (648)                  

Deferred tax assets - net 9,928                 9,622                 -                     -                    
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19. OPERATING SEGMENT

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance measured basing on segment operating profit or loss on a basis consistent with that used to measure operating profit or loss in the financial statements.

The chief operating decision maker has been identified as the Board of Directors of the Company.
Business segment
The Group identified their business segment as follow:
	Thai Capital Corporation Public Co., Ltd.
	Distribution of coal.

	TCC Energy Co., Ltd. 
	Distribution of coal.

	Chai Asset Co., Ltd.
	Distribution of wholesale food market.

	TCC Asset Management Co., Ltd.
	Asset management


All inter-segment transaction were eliminated in preparing the consolidated financial statements.
Operating segment information of the Group in the consolidated financial statements for the nine-month periods ended September 30, 2023 and 2022 were summarized as follow:
[image: image39.emf]Thousand Baht

2023 2022 2023 2022 2023 2022

Revenue

Timeing of revenue recognition

At a point in time 1,161,838  1,650,934  -      -      1,161,838  1,650,934 

Over time -      -      1,101  -      1,101  -     

Total 1,161,838  1,650,934  1,101  -      1,162,939  1,650,934 

Cost of sales and service (963,728) (1,330,351) (476) -      (964,204) (1,330,351)

Segment gross profit 198,110  320,583  625  -      198,735  320,583 

Total Coal Asset management


Significant operating segment assets and liabilities of the Group as at September 30, 2023 and December 31, 2022 consisted of:
[image: image40.emf]2023 2022 2023 2022 2023 2022 2023 2022

Cash and cash equivalents 274,883        206,186        2,570           75,042          130              363              277,583        281,591       

Trade and other receivables 177,224        176,926        2,105           -               154              -               179,483        176,926       

Inventories 336,504        276,772        -               -               -               -               336,504        276,772       

Other current assest 841              4,139           4,229           -               1,706           1,658           6,776           5,797          

Restricted bank deposits and investments  840              840              25,000          25,000          -               -               25,840          25,840         

Loans purchased of receivables -               -               74,479          -               -               -               74,479          -              

Properties for sale -               -               2,307           -               -               -               2,307           -              

Property, plant and equipment  63,235          63,958          11                -               626,583        626,600        689,829        690,558       

Right-of-use assets 8,437           860              -               -               -               -               8,437           860             

Intangible assets 2,239           2,962           -               -               -               -               2,239           2,962          

Deferred tax assets 9,928           9,622           -               -               -               -               9,928           9,622          

Other non-current assest 2,868           1,161           154              2                  1,044           1,044           4,066           2,207          

-              

Trade and other payables 68,227          102,767        294              25                170              223              68,691          103,015       

Income tax payable 11,374          34,489          -               -               -               -               11,374          34,489         

Other current liabilities 477              508              -               -               -               -               477              508             

Lease liabilities 11,335          2,173           -               -               -               -               11,335          2,173          

Debentures 396,366        196,759        -               -               -               -               396,366        196,759       

Provisions for employee benefit 14,415          12,870          -               -               273              224              14,688          13,094         

Other non-current liabilities -               -               100              -               -               -               100              -              

Liabilities

Assets

Thousand Baht

Sale of coal Asset management Toal Wholesale food market



Geographical information
The Group operate in a single geographical segment principally in Thailand. There are no material revenues derived from or assets located in foreign countries. Therefore, revenue and assets presented in the financial statements are geographical segment reporting.
20. EARNINGS (LOSS) PER SHARE
Basic earnings (loss) per share

Basic earnings (loss) per share for the three-month and nine-month periods ended September 30, 2023 and 2022 were calculated by dividing profit for the period attributable to the ordinary shareholders of the Group by the weighted average number which were summarized as follow:
[image: image41.emf]2023 2022 2023 2022

Profit (loss) for the period (Thousand Baht) 40,939               70,674               (3,847)               8,451               

Weighted average number of 

   ordinary shares (Thousand shares)

Ordinary shares at the beginning of period 1,395,550         1,281,313         1,395,550         1,281,313       

Increase in shares -                     111,410            -                    111,410          

Weighted average number of ordinary shares  1,395,550         1,392,723         1,395,550         1,392,723       

Basic earnings (loss) per share (Baht) 0.0293               0.0507               (0.0028)             0.0061             
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three-month period three-month period

[image: image42.emf]2023 2022 2023 2022

Profit (loss) for the period (Thousand Baht) 56,886               164,085            (3,498)               10,642            

Weighted average number of 

   ordinary shares (Thousand shares)

Ordinary shares at the beginning of period 1,392,723         1,281,313         1,392,723         1,281,313      

Increase in shares 1,409                 92,573               1,409                92,573            

Weighted average number of ordinary shares  1,394,132         1,373,886         1,394,132         1,373,886      

Basic earnings (loss) per share (Baht) 0.0408               0.1194               (0.0025)             0.0077            

Separate financial statements Consolidated financial statements

nine-month period nine-month period


Diluted earnings per share

Diluted earnings per share is calculated by dividing profit for the period attributable to the ordinary shareholders of the Group by the sum of the weighted average number of ordinary shares outstanding during the period plus the weighted average number of shares to be issued for the exercise of all dilutive potential ordinary shares into ordinary shares, without any consideration. The calculation assumes that the holders will exercise dilutive potential ordinary shares into ordinary shares when the exercise price is lower than fair value of ordinary shares.
For the three-month and nine-month periods ended September 30, 2023 and 2022 diluted earnings per share were as follows:
[image: image43.emf]2023 2022 2022

Profit for the period (Thousand Baht) 40,939                         70,674                         8,451                         

Diluted ordinary shares (Thousand shares)

Weighted average number of ordinary shares 1,395,550                    1,392,723                    1,392,723                  

Exercised warrants 23,242                         63,624                         63,624                       

Diluted ordinary shares 1,418,792                    1,456,347                    1,456,347                  

Diluted earnings per share (Baht)

0.0289                         0.0485                         0.0058                       

 financial statements  financial statements

three-month period Three-month period

Consolidated Separate


[image: image44.emf]Separate

2023 2022 2022

Profit for the period (Thousand Baht) 56,886                        164,085                       10,642                         

Diluted ordinary shares (Thousand shares)

Weighted average number of ordinary shares 1,394,132                   1,373,886                    1,373,886                    

Exercised warrants 32,282                        102,218                       102,218                       

Diluted ordinary shares

1,426,414                   1,476,104                    1,476,104                    

Diluted earnings per share (Baht)

0.0399                        0.1112                         0.0072                         

 financial statements  financial statements

nine-month period nine-month period

Consolidated


21. COMMITMENTS 
As at September 30, 2023 and December 31, 2022, the Group has commitments regarding to the agreements as follow:
[image: image45.emf]Thousand Baht

2023 2022 2023 2022

Monthly payment

The advisory agreement 

    Thai Baht (THB) 50                     50                     50                     50                    

    US Dollar (USD) -                    -                    5                       5                      

The office rental and services agreement 3                       3                       -                    -                   

The services agreement  112                    112                    -                    -                   

Remaining amount 

The consultants and construction 

    supervision agreement 1,503                 1,503                 -                    -                   

The services agreement  8,563                 -                    1,590                 -                   

The auction sale agreement 2,240                 -                    -                    -                   
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22. FINANCIAL INSTRUMENTS
A financial instrument is any contract that gives rise to both a financial asset of one entity and a financial liability or equity instrument of another entity.
Significant financial instruments of the Group presented in the statement of financial position principally comprise deposits at banks, investments, trade and other receivables, loans to related parties, loans purchased of receivables, trade and other payables, loans from financial institutions, loans from related parties, debenture and lease liabilities.
Fair value

The fair value disclosures of financial instruments, considerable judgment is necessarily required in estimation of fair value. Accordingly, the estimated fair value presented herein is not necessarily indicative of the amount that could be amid in a current market exchange. The use of different market assumptions and/or estimation methodologies may have a material effect on the estimated fair value.
23. EVENTS AFTER THE REPORTING PERIOD
21.1 The Board of Directors’ Meeting held on November 6, 2023 passed the resolutions to propose for approval of the Ordinary General Shareholders’ Meeting as follows:
21.1.1 Approve the amendment of the objectives for land usage of Chai Asset Company Limited (subsidiary “Chai Asset”), which formerly is to develop the wholesale food market to the sale of land to a property development company that Chai Asset jointly invests.
21.1.2 Approve Chai Asset sell land, with an area of 38 rai 3 ngan 11.26 square wa, to Britania SPV 10 Company Limited at the selling price of Baht 217.16 million for the purpose that to develop a housing development real estate project in the type of single-detached houses under the name of Britania Phet Kasem-Nakhon Chai Si Project (BRI SPV 10).
21.1.3 Approve Chai Asset sell land, with an area of 12 rai 3 ngan 25 square wa, to Britania SPV 11 Company Limited at the selling price of Baht 64.07 million for the purpose that to develop a housing development real estate project in the type of semi-detached houses and townhomes under the name of Brighton Phet Kasem-Nakhon Chai Si Project (BRI SPV 11).
21.1.4 Approve Chai Asset register a servitude to utilize the certain land of Chai Asset to Britania SPV 10 Company Limited and Britania SPV 11 Company Limited, which is subjected to servitude regarding walkways, vehicular ways, and various utilities by those 2 companies agreed to pay a consideration for the mentioned servitude to Chai Asset at the rate of Baht 8,000 per square wa, totaling of Baht 4 million and Baht 20.54 million, respectively.
Approve Chai Asset register a servitude to utilize the certain land of Chai Asset to Far East Knitting & Spining Company Limited, which will be sold to Britania SPV 12 Company Limited

subjected to servitude regarding walkways, vehicular ways, and various utilities by Britania SPV 12 Company Limited do not pay a consideration for the mentioned servitude.
21.1.5 Approve Chai Asset purchase the 49,000 ordinary shares of Britania SPV 10 Company Limited with par value of Baht 10 each, totaling of Baht 0.49 million from Mr. Kittisak Chaivikrai, or equivalent in the proportion of 49% of the registered capital, and subscribe to the 11,221,000 capital increase ordinary shares of such company with par value of Baht 10 each, totaling of Baht 112.21 million, or equivalent in the proportion of 49% of the registered capital.
21.1.6 Approve Chai Asset purchase the 15,190 ordinary shares of Britania SPV 11 Company Limited with par value of Baht 10 each, totaling of Baht 0.15 million from Mr. Kittisak Chaivikrai, or equivalent in the proportion of 15.19% of the registered capital, and subscribe to the 2,719,010 capital increase ordinary shares of such company with par value of Baht 10 each, totaling of Baht 27.19 million, or equivalent in the proportion of 15.19% of the registered capital.
21.1.7 Approve the authorization to the Company's directors and/or the executive directorsand/or the person designated by the Company’s directors and/or the executive directors to have the authority to determine the terms, conditionsand and any other details relating to the execution of the said transactions.

21.2 On November 6, 2023, Chai Asset Company Limited (subsidiary) (the seller) entered into the buy or sale agreement of land with Britania SPV 10 Company Limited (the buyer) at the agreement value of Baht 217.16 million and with Britania SPV 11 Company Limited (the buyer) at the agreement value of Baht 64.07 million, with the conditions requiring the resolutions from the Extraordinary General Meeting of Shareholders to approve those transaction.
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