
THAI CAPITAL CORPORATION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2018 (UNAUDITED) (REVIEWED) 
1. GENERAL INFORMATION
Thai Capital Corporation Public Company Limited (“the Company”) is incorporated in Thailand and has its registered office at 87/2 CRC Tower, 45th Floor, All Seasons Place, Wireless Road, Lumpini, Phathumwan, Bangkok.
The Company was listed on the stock Exchange of Thailand on April 29, 1991. For reporting purpose, the Company and its subsidiaries are referred to as the Group.

The Group is engaged in three principal businesses as follows:
· Distribution of coal, palm shell and steel.

· Distribution of ice cream.
· Wholesale market.
These interim financial statements have been approved for issue by the Company’s Board of Directors on November 13, 2018.
2. BASIS OF PREPARATION OF THE INTERIM FINANCIAL STATEMENTS

The interim financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) No. 34, Interim Financial Reporting (revised 2017) to provide information additional to that included in the financial statements for the year ended December 31, 2017. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2017.
The interim financial statements are presented in Thai Baht, which is the Group’s functional currency. The preparation of these financial statements is in Thai and English language and issued for Thai reporting purposes.
The preparation of the interim financial statements in accordance with Thai Financial Reporting Standards (“TFRS”) requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from theses estimates.
In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended December 31, 2017.
New TFRS
a) Financial reporting standards that became effective in the current year
During the period, the Group have adopted the revised financial reporting standards which are effective for fiscal years beginning on or after January 1, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
b) Financial reporting standard that will become effective in the future
During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after January 1, 2019, and a set of 5 financial reporting standards related to financial instruments, which are effective for fiscal years beginning on or after 1 January 2020. Key principles of these standards are summarised below.
TFRS 15 Revenue from Contracts with Customers

TFRS 15 establishes a comprehensive framework for determining the revenue recognition at an amount that reflects the consideration to which the Group expects to be entitled in exchange for transferring goods or services. Revenue should be recognized when (or as) the Group transfers control over goods or services to a customer, measured at the amount to which the Group expects to be entitled.

This TFRS replaces the existing revenue recognition standards as follows:
· TAS 11 (revised 2017) Construction Contracts, 
· TAS 18 (revised 2017) Revenue, 

· TSIC 31 (revised 2017) Revenue-Barter Transactions Involving Advertising Services, 

· TFRIC 13 (revised 2017) Customer Loyalty Programmes, 

· TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate, and 

· TFRIC 18 (revised 2017) Transfers of Assets from Customers.

Thai Financial Reporting Standards related to financial instruments
The set of TFRSs related to financial instruments consists of five TAS, TFRS and TFRIC as follow:

· TAS 32 Financial Instruments: Presentation 
· TFRS 7 Financial Instruments: Disclosures 

· TFRS 9 Financial Instruments 

· TFRIC 16 Hedges of a Net Investment in a Foreign Operation 

· TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 

These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Group’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.

This TFRS replaces the TAS, TFRS, TSIC and accounting guidance (“AG”) as follows:
· TAS 101 Bad and Doubtful Debts 
· TAS 103 Disclosures in the Financial Statements of Bank and Similar Financial Institutions 

· TAS 104 (revised 2016) Accounting for Troubled Debt Restructuring 

· TAS 105 (revised 2016) Accounting for Investment in Debts and Equity securities 

· TAS 106 Accounting for Investment Companies 
· TAS 107 (revised 2016) Financial Instruments: Disclosure and Presentation 

· TSIC for Asset Transferred by Debtors for Debt Settlement 

· AG for derecognition of financial assets and financial liabilities 

· AG for insurance business to designation of financial instruments at fair value through profit or loss 

At present, the management of the Group is evaluating the impact of this standard to the financial statements in the year when it is adopted.
BASIS OF PREPARATION OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The consolidated interim financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended December 31, 2017 and consisted of the interim financial statements of the Group as follow:
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December 31,

Subsidiaries Located in Business type 2018 2017 2017

Theco Sales Co., Ltd. Thailand Distribute of air conditioner 99.99 99.99 99.99

(Ceased operations)

Thai Capital Corporation People's Republic of China  Consultant on coal business 100.00 100.00 100.00

(Guangzhou) Co., Ltd. (Ceased operations temporarily)

P.T. Thai Capital Indo Mining  Republic of Indonesia Sale of solid fuel,  99.83 99.83 99.83

  Co., Ltd. liquid fuel and gas 

(Ceased operations temporarily)

TCC Energy Co., Ltd. Thailand Sale of coal, plam shell and steel  100.00 100.00 100.00

TCC Asset Management Co., Ltd.Thailand Asset Management 100.00 100.00 100.00

(Not yet operated)

NYC-Thai BD Co., Ltd. Thailand Distribute of ice cream 100.00 100.00 100.00

Chai Market Co., Ltd. Thailand Wholesale market 100.00 100.00 100.00

Percentage of holding

September 30,


All significant intercompany transactions and accounts are eliminated in preparing the consolidated interim financial statements.
The preparations of the consolidated interim financial statements have been based on the same accounting policies for the same or similar accounting transactions or accounting events.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2017.
Diluted earnings (loss) per share

Diluted earnings (loss) per share is calculated by dividing the profit (loss) of ordinary shareholders by the sum of the weighted average number of ordinary shares outstanding during the periods plus the weighted average number of shares to be issued for the exercise of all dilutive potential ordinary shares into ordinary shares, without any consideration. The calculation assumes that the holders will exercise dilutive potential ordinary shares into ordinary shares when the exercise price is lower than fair value of ordinary shares. However, the average fair value of the Company's ordinary shares for the three-month and nine-month periods ended September 30, 2018, is lower than the exercise price. Therefore, the Company does not include the result of equivalent ordinary shares for calculating diluted earnings (loss) per shares.
4. TRANSACTIONS WITH RELATED PARTIES 

The Company had transactions with related parties. These parties are related through common shareholders and/or directorships or close members of the family of an individual. The significant transactions with related parties as included in the interim financial statements are determined at the prices in line occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.

Significant transactions with related parties for the nine-month periods ended September 30, 2018 and 2017 were as follows:

[image: image2.emf]Thousands Baht

2018 2017 2018 2017

Subsidiaries

Theco Sales Co., Ltd. 

Other income -                    -                    -                  17                  

P.T. Thai Capital Indo Mining Co., Ltd.

Administrative expenses -                    -                    1,454               1,543              

TCC Energy Co., Ltd.

Management fee income -                    -                    15,000             12,738            

Interest income -                    -                    -                  659                

Purchase goods -                    -                    21,253             5,100              

Sales of assets -                    -                    -                  98,933            

NYC-Thai BD Co., Ltd.

Interest income -                    -                    -                  124                

Administrative expenses -                    -                    16                   30                  

Related companies

Far East Knitting & Spining Co., Ltd.

Revenue from sales  4,193                 26,195               -                  -                 

Purchase of property, plant and equipment  -                    600,000             -                  -                 

You and I Group Co., Ltd.

Revenue from sales  2,582                 1,871                 -                  -                 

Related person

Revenue from sales  -                    6                       -                  -                 

Consolidated financial statements Separate financial statements


Service income was included in the related party transactions at the actual cost incurred plus margin and the contract value.
The above income was presented in the statement of income under the account “other income” at the netted amount of service income and the actual cost incurred.

The significant balances of assets and liabilities with related parties as at September 30, 2018 and December 31, 2017 were as follows:
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2018 2017 2018 2017

Trade receivables

Theco Sales Co., Ltd.  -                      -                      15,504                 15,504                

Far East Knitting & Spining Co., Ltd. 20,009                 16,522                 -                      -                     

You and I Group Co., Ltd. -                      685                     -                      -                     

Total  20,009                 17,207                 15,504                 15,504                

Less:

 Allowance for doubtful accounts -                      -                      (15,504)                (15,504)               

Trade receivables - net 20,009                 17,207                 -                      -                     

Other receivables

Theco Sales Co., Ltd.  -                      -                      1,461                   1,381                  

Thai Capital Corporation

(Guangzhou) Co., Ltd. -                      -                      1,059                   922                    

P.T. Thai Capital Indo Mining Co., Ltd. -                      -                      -                      42                      

TCC Energy Co., Ltd. -                      -                      3,213                   5,937                  

TCC Asset Management Co., Ltd. -                      -                      1                         158                    

Chai Market Co., Ltd. -                      -                      2,540                   1,824                  

Total  -                      -                      8,274                   10,264                

Less:

 Allowance for doubtful accounts -                      -                      (2,520)                  (1,967)                 

Other receivables - net -                      -                      5,754                   8,297                  

Investments in subsidiaries (see note 7) -                      -                      757,822               765,384              

Account payables

TCC Energy Co., Ltd. -                      -                      6,855                   -                     

Payable from purchase of assets

Far East Knitting & Spining Co., Ltd. 5,327                   131,415               -                      -                     

Other payables

Thai Capital Corporation

(Guangzhou) Co., Ltd. -                      -                      167                     178                    

P.T. Thai Capital Indo Mining Co., Ltd. -                      -                      17,641                 16,937                

TCC Energy Co., Ltd. -                      -                      -                      401                    

You and I Group Co., Ltd. 384                     -                      -                      -                     

Total 384                     -                      17,808                 17,516                

Consolidated financial statements Separate financial statements


Short-term loans to related party

Short-term loans to related party in the separate financial statement as at September 30, 2018 and December 31, 2017 consisted of:

[image: image4.emf]Thousands Baht

2018 2017

Chai Market Co., Ltd. 193,137                    46,937                    


Movements of short-term loans to related party in the separate financial statement for the nine-month periods ended September 30, 2018 and 2017 were as follows:  

[image: image5.emf]Thousands Baht

2018 2017

Beginning balance 46,937                   145,891                 

Increase 146,200                  107,925                 

Decrease -                        (215,891)               

Ending balance 193,137                  37,925                  


The Company had short-term loans to Chai Market Co., Ltd., without agreement, no interest charged and unsecured.
Short-term loans from related parties

Short-term loans from related parties in the separate financial statement as at September 30, 2018 and December 31, 2017 consisted of:
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2018 2017

TCC Energy Co., Ltd. 130,297                    6,017                      

TCC Asset Management Co., Ltd. 23,000                     23,000                    

P.T. Thai Capital Indo Mining Co., Ltd. 6,600                       7,752                      

Total  159,897                    36,769                    


Movements of short-term loans from related parties in the separate financial statement for the nine-month periods ended September 30, 2018 and 2017 were as follows:  

[image: image7.emf]Thousands Baht

2018 2017

Beginning balance 36,769                   -                       

Increase 129,300                  130,452                 

Decrease (6,172)                    (97,075)                 

Ending balance 159,897                  33,377                  


The Company had short-term loans from TCC Energy Co., Ltd. and TCC Asset Management Co., Ltd., without agreement, no interest charged and unsecured.
The Company had short-term loans from P.T. Thai Capital Indo Mining Co., Ltd., with agreement, no interest charged and unsecured.

Key management personnel compensation
Key management personnel compensation for the nine-month periods ended September 30, 2018 and 2017 consisted of:
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2018 2017 2018 2017

Short-term benefits 8,792                   9,864                   5,380                   4,965                  

Long-term benefits 670                     144                     138                     71                      

Total  9,462                   10,008                 5,518                   5,036                  

Consolidated financial statements  Separate financial statements


Directors’ remuneration

Directors’ remuneration represents benefits paid to the director of the Company in accordance with Section 90 of the Public Company Limited Act, exclusive of salaries and related benefit payable to directors who hold executive positions.

For the nine-month periods ended September 30, 2018 and 2017, the Group paid directors’ remuneration in the amount of Baht 1.67 million and Baht 2.05 million, respectively.
Co-guarantee for liabilities
The Company had co-guarantee for purchase of goods of the subsidiary in the amount of Baht 60 million without compensation.
Nature of relationship


[image: image9.emf]Name Country Relation Type of relation

Theco Sales Co., Ltd.  Thailand Subsidiary Direct holding

Thai Capital Corporation  People's Republic of China Subsidiary Direct holding

(Guangzhou) Co., Ltd.

P.T. Thai Capital Indo Mining Co., Ltd. Republic of Indonesia Subsidiary Direct holding

TCC Energy Co., Ltd. Thailand Subsidiary Direct holding

TCC Asset Management Co., Ltd. Thailand Subsidiary Direct holding

NYC-Thai BD Co., Ltd. Thailand Subsidiary Direct holding

Chai Market Co., Ltd. Thailand Subsidiary Direct holding

Far East Knitting & Spining Co., Ltd. Thailand Related company Management and/or

shareholders are family

You and I Group Co., Ltd. Thailand Related company Management and/or

shareholders are family


Bases of measurement for intercompany revenues and expenses


[image: image10.emf]Pricing policies

Purchase of goods Stipulate in the agreement

Sale of goods Market Price

Sale of assets Book value

Management fee income Actual cost incurred plus margin and the contract value

Interest income Referred to the commercial bank's interest rate

Purchase of assets Stipulate in the agreement at referred the appraisal value 

of independent appraiser


5. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at September 30, 2018 and December 31, 2017 consisted of: 
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2018 2017 2018 2017

Trade receivables 146,503               250,303               35,591                 40,948                

Less:

 Allowance for doubtful accounts (18,289)                (28,261)                (33,434)                (40,948)               

Trade receivables - net 128,214               222,042               2,157                   -                     

Other receivables

Accrued income 34                       33                       1,320                   1,320                  

Advance payment 6,225                   543                     18                       95                      

Prepaid expenses  1,447                   1,637                   760                     1,290                  

Others 1,486                   1,562                   7,935                   10,074                

Total 9,192                   3,775                   10,033                 12,779                

Less:

 Allowance for doubtful accounts (981)                    (1,308)                  (3,501)                  (3,274)                 

Other receivables - net 8,211                   2,467                   6,532                   9,505                  

Trade and other receivables - net 136,425               224,509               8,689                   9,505                  

Consolidated financial statements Separate financial statements


Movements of allowance for doubtful accounts for the nine-month period ended September 30, 2018 were as follows:


[image: image12.emf]Thousands Baht

Consolidated Separate

financial statements financial statements

Beginning balance 29,569                                44,222                               

Less

 Reversal of doubtful accounts (9,972)                                 (6,960)                                

Less

  Written of bad debt (327)                                   (327)                                  

Ending balance 19,270                                36,935                               


As at September 30, 2018 and December 31, 2017, the Group had outstanding balances of trade receivables aged by number of months as follows:
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2018 2017 2018 2017

Current 65,763                 84,990                2,157                 -                     

Overdue

     Not over 3 months  43,724                 130,148              -                    -                     

     Over 3 months up to 6 months  1,675                   6,903                  -                    -                     

     Over 6 months up to 12 months  11,456                 9,193                  -                    6,676                  

     Over 12 months  23,885                 19,069                33,434               34,272                

Total 146,503               250,303              35,591               40,948                

Consolidated financial statements Separate financial statements


6. INVENTORIES

Inventories as at September 30, 2018 and December 31, 2017 consisted of:

[image: image14.emf]Thousands Baht

2017 2016 2018 2017

Coal 153,657             142,211              

Palm shell 8,260                 -                     

Ice cream 4,272                 3,887                  

Total 166,189             146,098              

Less:

 Allowance for devaluation of inventories  (8,533)               (8,533)                

Inventories - net -                    -                    157,656             137,565              

Consolidated financial statements Consolidated financial statements


7. INVESTMENTS IN SUBSIDIARIES 
Investments in subsidiaries in the separate financial statements as at September 30, 2018 and December 31, 2017 consisted of:


[image: image15.emf]Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

Theco Sales Co., Ltd. 99.99     99.99     10,000                 10,000                 9,999                   9,999                   (9,999)                (9,999)                -                    -                   

Thai Capital Corporation

(Guangzhou) Co., Ltd. 100.00   100.00   2,440                   2,440                   2,440                   2,440                   (2,440)                (2,440)                -                    -                   

P.T. Thai Capital Indo 

Mining Co., Ltd. 99.83     99.83     30,163                 30,163                 30,110                 30,110                 (8,435)                (7,443)                21,675                22,667               

TCC Energy Co., Ltd. 100.00   100.00   300,000               300,000               300,000                300,000                -                     -                     300,000              300,000             

TCC Asset Management Co., Ltd. 100.00   100.00   25,000                 25,000                 25,000                 25,000                 -                     -                     25,000                25,000               

NYC-Thai BD Co., Ltd. 100.00   100.00   42,000                 42,000                 60,931                 60,931                 (49,784)               (43,214)               11,147                17,717               

Chai Market Co., Ltd. 100.00   100.00   400,000               400,000               400,000                400,000                -                     -                     400,000              400,000             

Total 828,480                828,480                (70,658)               (63,096)               757,822              765,384             

Cost  Paid-up share capital Holding (%) Allowance for impairment Net

Thousands Baht


.

Movements of allowance for impairment of investments in subsidiaries for the nine-month period ended September 30, 2018 were as follows:


[image: image16.emf]Beginning balance 63,096                

Add:

 Loss on impairment 7,562                  

Ending balance 70,658                

Thousands Baht


The Company provided an allowance for impairment of investments in subsidiaries based on the net book value in the financial statements of such subsidiaries.

8. PROPERTY, PLANT AND EQUIPMENT

Movements of the property, plant and equipment during the nine-month period ended September 30, 2018 were summarized as follows:
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Consolidated Separate

financial statements financial statements

Net book value as at January 1, 2018 715,941                   3,918                      

Purchase / transfer in - at cost 12,995                     11                          

Disposal / written-off / transfer out - net book value (1,242)                      -                         

Depreciation for the period (9,673)                      (1,127)                     

Exchange differences (1)                            -                         

Net book value as at September 30, 2018 718,020                   2,802                      


9. TRADE AND OTHER PAYABLES

Trade and other payables as at September 30, 2018 and December 31, 2017 consisted of:
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2018 2017 2018 2017

Trade payables 120,831               150,900               8,106                  -                    

Accrued expenses 6,846                  7,604                  1,491                  1,562                 

Payable from purchase of asset 5,327                  131,415               -                     -                    

Others 6,682                  9,729                  18,659                 18,423                

Total 18,855                 148,748               20,150                 19,985                

Grand total 139,686               299,648               28,256                 19,985                

Separate financial statements Consolidated financial statements


10. SHARE CAPITAL
The Ordinary General Meeting of Shareholders held on April 25, 2018, passed the resolutions to approve as follows:
10.1 Issuance and offering the fifth warrants (TCC-W5) with a total amount not exceeding 98,416,620 units to the existing shareholders at the exercise ratio of 13 existing ordinary shares per 1 unit of warrant, without value.
1 unit of warrant will be exercised at a price of Baht 0.50 per share.

10.2 The increase of registered share capital from Baht 905,146,410.50 to Baht 954,354,720.50 by issuing new ordinary shares of 98,416,620 shares, with the par value of Baht 0.50 each to reserve for the right adjustment of the holders of the fifth warrants (TCC-W5).
The Company had already registered the increase of its registered share capital with the Ministry of Commerce on May 16, 2018.
11. WARRANTS
During the period 2018, the Company issued warrants, which were summarized as follow:
The fifth warrants to be exercised to the new ordinary share (TCC-W5) 
	Type of warrant
	:
	The Warrant to be exercised to the new ordinary share of Thai Capital Corporation Public Company Limited No.5 (“the fifth warrants” or “TCC-W5”)

	Category
	:
	Registered and transferable

	The offering price
	:
	Baht 0.00

	Terms of the warrant
	:
	10 years from the date of issuance and offering

	Issuing and offering date
	:
	May 25, 2018

	Exercise ratio
	:
	1 warrant per 1 ordinary share 

	Exercise price
	:
	Baht 0.50 per share

	Exercise period
	:
	The last business day of July each year until the date of expiration of the warrants.

	The last exercise date
	:
	May 24, 2028

	Expiration date
	:
	May 24, 2028


Movements of the warrants during the period were as follows:
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Type of Outstanding New warrants issued Exercised during Expired during  Outstanding

 warrants December 31, 2017 during the period the period the period September 30, 2018

TCC-W2 4,816                       -                          -                      (4,816)                 -                        

TCC-W3 92,202                     -                          -                      -                         92,202                    

TCC-W4 369,339                   -                          -                      -                         369,339                  

TCC-W5 -                          98,408                     -                      -                         98,408                    

466,357                   98,408                     -                      (4,816)                 559,949                  


12. INCOME TAX

The Group recognized income tax expense for the nine-month periods ended September 30, 2018 and 2017 based on the best estimate of the weighted average annual income tax rate expected for the full financial year. Amounts accrued for income tax expense in one interim period may have to be adjusted in a subsequent interim period of that financial year if the estimate of the annual income tax rate changes.
Tax expense for the nine-month periods ended September 30, 2018 and 2017 consisted of:
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2018 2017 2018 2017

Current tax expense

Current period (7,015)               (573)                  -                   -                  

Deferred tax expense

Movements in temporary differences (203)                  150                   -                   (124)                

Tax expense (7,218)               (423)                  -                   (124)                

Consolidated financial statements Separate financial statements


13. SEGMENT INFORMATION

Operating segment information is reported in a manner consistent maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the directors of the Company.

The Group operates in both domestic and foreign. However, for the nine-month periods ended September 30, 2018 and 2017, the Group has only revenues from domestic.
The Group operates the three business primarily include (1) sale of coal, palm shell and steel (2) sale of ice cream and (3) wholesale market. The Group’s business segment information and reconciliation of reportable segment profit or loss for the nine-month periods ended September 30, 2018 and 2017 was as follows:

[image: image21.emf]2018 2017 2018 2017 2018 2017

Revenue from sales 980,138                      877,353                      7,477                          14,357                        987,615                      891,710                     

Cost of sales (876,634) (797,524) (4,293) (6,786) (880,927) (804,310)

Gross profit 103,504                      79,829                        3,184                          7,571                          106,688                      87,400                       

Other income 10,273                        9,498                         

Selling expenses (56,534) (66,417)

Administrative expense (41,457) (63,050)

Finance costs (1,608) (13)

Profit (loss) brfore income tax 17,362  (32,582)

Tax expense (7,218) (423)

Profit (loss) for the periods 10,144  (33,005)

Thousands Baht

Sale of coal, palm shell and steel Sale of ice cream Total


Information about major customers
For the nine-month period ended September 30, 2018, the Group has revenue from a major customer in the amount of Baht 546.18 million from sale of coal segment. (Period 2017: a major customers in the amount of Baht 357.35 million).
Significant assets and liabilities as at September 30, 2018 and December 31, 2017 consisted of:

[image: image22.emf]2018 2017 2018 2017 2018 2017 2018 2017

Cash and cash equivalents 4,730            34,353           1,923            4,905            218               144               6,871            39,402          

Trade and other receivables 129,866         223,251         359               1,068            6,200            190               136,425         224,509        

Inventories 153,413         133,708         4,243            3,857            -               -               157,656         137,565        

Restricted investments 840               840               -               -               -               -               840               840              

Property, plant and equipment  90,085           97,683           4,673            7,792            623,262         610,466         718,020         715,941        

Intangible assets 6,924            7,635            487               641               -               -               7,411            8,276           

Deferred tax assets 5,784            5,987            -               -               -               -               5,784            5,987           

Short-term loans from financial institutions 86,238           39,715           -               -               -               -               86,238           39,715          

Trade and other payables 130,597         164,689         921               1,455            8,168            133,504         139,686         299,648        

Liabilities

Assets

Thousands Baht

Sale of coal, palm shell and steel

Sale of ice cream Toal Wholesale market


14. COMMITMENTS AND CONTINGENT LIABILITIES 

As at September 30, 2018, the Group had commitments and contingent liabilities as follows:

The Company
14.1 Letter of guarantee for purchase of goods of the subsidiary in the amount of Baht 60 million.
14.2 Commitments for payment under agreement as follows:
14.2.1 The office rental and services contract, future minimum lease payments as follows:

[image: image23.emf]Millions Baht

Within 1 year 3.40                   

More than 1 year but not over 5 years 1.84                   


14.2.2 The advisory agreement with other parties for a monthly service of Baht 0.05 million, and with related party for a monthly service of USD 5,000.
14.2.3 The service contract in the amount of Baht 0.37 million.
Subsidiaries
14.3 Commitments for payment under agreement as follows:
14.3.1 The office rental and services contract, future minimum lease payments as follows:


[image: image24.emf]Millions Baht

Within 1 year 2.76                   

More than 1 year but not over 5 years 1.26                   


14.3.2 The security services contract with a monthly service of Baht 0.16 million.
14.3.3 The services contract in the amount of Baht 0.32 million.
14.3.4 The consultants contract in the amount of Baht 1.55 million.
14.3.5 The land improvements contract in the amount of Baht 0.09 million.
14.3.6 The rental and warehouse services agreement at the rate charging from the quantity of goods deposited.
14.3.7 The royalty agreement at the price as stipulated in the agreement.
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Sheet1

										Thousands Baht

						2018				2017

		Beginning balance				36,769				- 0

		Increase				129,300				130,452

		Decrease				(6,172)				(97,075)

		Ending balance				159,897				33,377
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Sheet1

																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Subsidiaries

		Theco Sales Co., Ltd.

				Other income		- 0				- 0				- 0				17

		P.T. Thai Capital Indo Mining Co., Ltd.

				Administrative expenses		- 0				- 0				1,454				1,543

		TCC Energy Co., Ltd.

				Management fee income		- 0				- 0				15,000				12,738

				Interest income		- 0				- 0				- 0				659

				Purchase goods		- 0				- 0				21,253				5,100

				Sales of assets		- 0				- 0				- 0				98,933

				Transfer of inventories		- 0				- 0

		NYC-Thai BD Co., Ltd.

				Interest income		- 0				- 0				- 0				124

				Administrative expenses		- 0				- 0				16				30

				Purchase goods		- 0				- 0				- 0				- 0

				Administrative expenses

		Related companies

		Far East Knitting & Spining Co., Ltd.

				Revenue from sales		4,193				26,195				- 0				- 0

				Purchase of property, plant and equipment		- 0				600,000				- 0				- 0

		You and I Group Co., Ltd.

				Revenue from sales		2,582				1,871				- 0				- 0

		Related person

				Revenue from sales		- 0				6				- 0				- 0
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								Thousands Baht

								Sale of coal, palm shell and steel								Sale of ice cream								จำหน่ายกะลาปาล์ม								Total

								2018				2017				2018				2017				2561				2560				2018				2017

		Revenue from sales						980,138				877,353				7,477				14,357				- 0				- 0				987,615				891,710

		Cost of sales						(876,634)				(797,524)				(4,293)				(6,786)				-				-				(880,927)				(804,310)

		Gross profit						103,504				79,829				3,184				7,571				- 0				- 0				106,688				87,400

		Other income																														10,273				9,498

		Selling expenses																														(56,534)				(66,417)

		Administrative expense																														(41,457)				(63,050)

		Finance costs																														(1,608)				(13)

		Profit (loss) brfore income tax																														17,362				(32,582)

		Tax expense																														(7,218)				(423)

		Profit (loss) for the periods																														10,144				(33,005)
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						Millions Baht

		Within 1 year				2.76

		More than 1 year but not over 5 years				1.26
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						Pricing policies

		Purchase of goods				Stipulate in the agreement

		Sale of goods				Market Price

		Sale of assets				Book value

		Management fee income				Actual cost incurred plus margin and the contract value

		Revenue from sale of asset				Book value

		Interest income				Referred to the commercial bank's interest rate

		Administrative expenses				Stipulate in the agreement

		Purchase of assets				Stipulate in the agreement at referred the appraisal value

						of independent appraiser
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								Thousands Baht

								Sale of coal, palm shell and steel								Sale of ice cream								Wholesale market								Toal

								2018				2017				2018				2017				2018				2017				2018				2017

		Assets

		Cash and cash equivalents						4,730				34,353				1,923				4,905				218				144				6,871				39,402

		Trade and other receivables						129,866				223,251				359				1,068				6,200				190				136,425				224,509

		Inventories						153,413				133,708				4,243				3,857				- 0				- 0				157,656				137,565

		Restricted investments						840				840				- 0				- 0				- 0				- 0				840				840

		Property, plant and equipment						90,085				97,683				4,673				7,792				623,262				610,466				718,020				715,941

		Goodwill						- 0				- 0				- 0				- 0				- 0				- 0				- 0				- 0

		Intangible assets						6,924				7,635				487				641				- 0				- 0				7,411				8,276

		Deferred tax assets						5,784				5,987				- 0				- 0				- 0				- 0				5,784				5,987

		Liabilities

		Short-term loans from financial institutions						86,238				39,715				- 0				- 0				- 0				- 0				86,238				39,715

		Trade and other payables						130,597				164,689				921				1,455				8,168				133,504				139,686				299,648
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																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Trade receivables

				Theco Sales Co., Ltd.		- 0				- 0				15,504				15,504

				TCC Energy Co., Ltd.

				Far East Knitting & Spining Co., Ltd.		20,009				16,522				- 0				- 0

				You and I Group Co., Ltd.		- 0				685				- 0				- 0

		Total				20,009				17,207				15,504				15,504

		Less: Allowance for doubtful accounts				- 0				- 0				(15,504)				(15,504)

		Trade receivables - net				20,009				17,207				- 0				- 0

		Other receivables

				Theco Sales Co., Ltd.		- 0				- 0				1,461				1,381

				Thai Capital Corporation

				(Guangzhou) Co., Ltd.		- 0				- 0				1,059				922

				P.T. Thai Capital Indo Mining Co., Ltd.		- 0				- 0				- 0				42

				TCC Energy Co., Ltd.		- 0				- 0				3,213				5,937

				TCC Asset Management Co., Ltd.		- 0				- 0				1				158

				NYC-Thai BD Co., Ltd.		- 0				- 0

				Related person		- 0				- 0				- 0				- 0

				Chai Market Co., Ltd.		- 0				- 0				2,540				1,824

		Total				- 0				- 0				8,274				10,264

		Less: Allowance for doubtful accounts				- 0				- 0				(2,520)				(1,967)

		Other receivables - net				- 0				- 0				5,754				8,297

		Investments in subsidiaries (see note 7)				- 0				- 0				757,822				765,384

		Account payables

				TCC Energy Co., Ltd.		- 0				- 0				6,855				- 0

		Payable from purchase of assets

				Far East Knitting & Spining Co., Ltd.		5,327				131,415				- 0				- 0

		Other payables

				Thai Capital Corporation

				(Guangzhou) Co., Ltd.		- 0				- 0				167				178

				P.T. Thai Capital Indo Mining Co., Ltd.		- 0				- 0				17,641				16,937

				TCC Energy Co., Ltd.		- 0				- 0				- 0				401

				You and I Group Co., Ltd.		384				- 0				- 0				- 0

		Total				384				- 0				17,808				17,516
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														Thousands Baht

						Holding (%)								Paid-up share capital								Cost								Allowance for impairment								Net

		Subsidiaries				2018				2017				2018				2017				2018				2017				2018				2017				2018				2017

		Theco Sales Co., Ltd.				99.99				99.99				10,000				10,000				9,999				9,999				(9,999)				(9,999)				- 0				- 0

		Thai Capital Corporation

		(Guangzhou) Co., Ltd.				100.00				100.00				2,440				2,440				2,440				2,440				(2,440)				(2,440)				- 0				- 0

		P.T. Thai Capital Indo

		Mining Co., Ltd.				99.83				99.83				30,163				30,163				30,110				30,110				(8,435)				(7,443)				21,675				22,667

		TCC Energy Co., Ltd.				100.00				100.00				300,000				300,000				300,000				300,000				- 0				- 0				300,000				300,000

		TCC Asset Management Co., Ltd.				100.00				100.00				25,000				25,000				25,000				25,000				- 0				- 0				25,000				25,000

		NYC-Thai BD Co., Ltd.				100.00				100.00				42,000				42,000				60,931				60,931				(49,784)				(43,214)				11,147				17,717

		Chai Market Co., Ltd.				100.00				100.00				400,000				400,000				400,000				400,000				- 0				- 0				400,000				400,000

		Total																				828,480				828,480				(70,658)				(63,096)				757,822				765,384
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																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Current tax expense

		Current period				(7,015)				(573)				- 0				- 0

		Deferred tax expense

		Movements in temporary differences				(203)				150				- 0				(124)

		Tax expense				(7,218)				(423)				- 0				(124)
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						Millions Baht

		Within 1 year				3.40

		More than 1 year but not over 5 years				1.84
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										Thousands Baht

						Consolidated				Separate

						financial statements				financial statements

		Net book value as at January 1, 2018				715,941				3,918

		Purchase / transfer in - at cost				12,995				11

		Disposal / written-off / transfer out - net book value				(1,242)				- 0

		Depreciation for the period				(9,673)				(1,127)

		Exchange differences				(1)				- 0

		Net book value as at September 30, 2018				718,020				2,802
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																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Current				65,763				84,990				2,157				- 0

		Overdue

		Not over 3 months				43,724				130,148				- 0				- 0

		Over 3 months up to 6 months				1,675				6,903				- 0				- 0

		Over 6 months up to 12 months				11,456				9,193				- 0				6,676

		Over 12 months				23,885				19,069				33,434				34,272

		Total				146,503				250,303				35,591				40,948
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										Thousands Baht

						2018				2017

		TCC Energy Co., Ltd.				130,297				6,017

		TCC Asset Management Co., Ltd.				23,000				23,000

		P.T. Thai Capital Indo Mining Co., Ltd.				6,600				7,752

		Total				159,897				36,769

		Total				159,897				36,769
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																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Trade receivables

				Other parties

				Related parties

		Trade receivables				146,503				250,303				35,591				40,948

		Less: Allowance for doubtful accounts				(18,289)				(28,261)				(33,434)				(40,948)

		Trade receivables - net				128,214				222,042				2,157				- 0

		Other receivables

				Receivables from transfer of goods

				to the subsidiary		- 0				- 0				- 0				- 0

				Receivables from sale of investment		- 0				- 0				- 0				- 0

				Accrued income		34				33				1,320				1,320

				Advance payment		6,225				543				18				95

				Prepaid expenses		1,447				1,637				760				1,290

				Others		1,486				1,562				7,935				10,074

		Total				9,192				3,775				10,033				12,779

		Less: Allowance for doubtful accounts				(981)				(1,308)				(3,501)				(3,274)

		Other receivables - net				8,211				2,467				6,532				9,505

		Trade and other receivables - net				136,425				224,509				8,689				9,505
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																		Thousands Baht

						Consolidated financial statements								Consolidated financial statements

						2017				2016				2018				2017

		Coal												153,657				142,211

		Palm shell												8,260				- 0

		Ice cream												4,272				3,887

		Total												166,189				146,098

		Less: Allowance for devaluation of inventories												(8,533)				(8,533)

		Inventories - net				- 0				- 0				157,656				137,565
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																Thousands Baht

				Consolidated financial statements								Separate financial statements

				2018				2017				2018				2017

		Trade payables		120,831				150,900				8,106				- 0

		Accrued expenses		6,846				7,604				1,491				1,562

		เจ้าหนี้กรมสรรพากร		- 0				- 0				- 0				- 0

		Payable from purchase of asset		5,327				131,415				- 0				- 0

		Others		6,682				9,729				18,659				18,423

		Total		18,855				148,748				20,150				19,985

		Grand total		139,686				299,648				28,256				19,985






Sheet1

																						Thousand Unit

		Type of				Outstanding				New warrants issued				Exercised during				Expired during 				Outstanding

		 warrants				December 31, 2017				during the period				the period				the period				September 30, 2018

		TCC-W2				4,816				- 0				- 0				(4,816)				- 0

		TCC-W3				92,202				- 0				- 0				-				92,202

		TCC-W4				369,339				- 0				- 0				-				369,339

		TCC-W5				- 0				98,408				- 0				-				98,408

						466,357				98,408				- 0				(4,816)				559,949
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						Thousands Baht

						2017				2016

		Beginning balance								63,096

		Add: Loss on impairment								7,562

		Ending balance								70,658
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														Thousands Baht				Thousands Baht

						Consolidated								Separate

						financial statements								financial statements

						2016				2015				2016				2015

		Beginning balance				29,569				64,785,613				44,222				81,310,051.93

		Less Reversal of doubtful accounts				(9,972)								(6,960)

		Add Doubtful accounts				- 0				(1,469,016)				- 0				(857,354.55)

		Less  Written of bad debt				(327)				(44,520,865)				(327)				(44,520,865.13)

		Ending balance				19,270				18,795,732				36,935				35,931,832.25
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																		Thousands Baht

						Consolidated financial statements								Separate financial statements

						2018				2017				2018				2017

		Short-term benefits				8,792				9,864				5,380				4,965

		Long-term benefits				670				144				138				71

		Total				9,462				10,008				5,518				5,036
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										Thousands Baht

						2018				2017

		TCC Energy Co., Ltd.

		NYC-Thai BD Co., Ltd.

		Chai Market Co., Ltd.				193,137				46,937

		Total				- 0				- 0
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										Thousands Baht

						2018				2017

		Beginning balance				46,937				145,891

		Increase				146,200				107,925

		Decrease				- 0				(215,891)

		Ending balance				193,137				37,925
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																						Percent

														Percentage of holding

														September 30,								December 31,				December 31,

		Subsidiaries				Located in				Business type				2018				2017				2017				2015

		Theco Sales Co., Ltd.				Thailand				Distribute of air conditioner				99.99				99.99				99.99				99.99%

										(Ceased operations)

		Thai Capital Corporation				People's Republic of China				Consultant on coal business				100.00				100.00				100.00				100.00%

		(Guangzhou) Co., Ltd.								(Ceased operations temporarily)

		P.T. Thai Capital Indo Mining				Republic of Indonesia				Sale of solid fuel,				99.83				99.83				99.83				99.83%

		Co., Ltd.								liquid fuel and gas

										(Ceased operations temporarily)

		TCC Energy Co., Ltd.				Thailand				Sale of coal, plam shell and steel				100.00				100.00				100.00				-

		TCC Asset Management Co., Ltd.				Thailand				Asset Management				100.00				100.00				100.00				-

										(Not yet operated)

		NYC-Thai BD Co., Ltd.				Thailand				Distribute of ice cream				100.00				100.00				100.00				-

		Chai Market Co., Ltd.				Thailand				Wholesale market				100.00				100.00				100.00
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		Name				Country				Relation				Type of relation

		Theco Sales Co., Ltd.				Thailand				Subsidiary				Direct holding

		Thai Capital Corporation				People's Republic of China				Subsidiary				Direct holding

		(Guangzhou) Co., Ltd.

		P.T. Thai Capital Indo Mining Co., Ltd.				Republic of Indonesia				Subsidiary				Direct holding

		TCC Energy Co., Ltd.				Thailand				Subsidiary				Direct holding

		TCC Asset Management Co., Ltd.				Thailand				Subsidiary				Direct holding

		NYC-Thai BD Co., Ltd.				Thailand				Subsidiary				Direct holding

		Chai Market Co., Ltd.				Thailand				Subsidiary				Direct holding

		Far East Knitting & Spining Co., Ltd.				Thailand				Related company				Management and/or

														shareholders are family

		You and I Group Co., Ltd.				Thailand				Related company				Management and/or

														shareholders are family






