
THAI CAPITAL CORPORATION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2019 (UNAUDITED) (REVIEWED) 
1. GENERAL INFORMATION
Thai Capital Corporation Public Company Limited (“the Company”) is incorporated in Thailand and has its registered office at 87/2 CRC Tower, 45th Floor, All Seasons Place, Wireless Road, Lumpini, Phathumwan, Bangkok.
The Company was listed on the stock Exchange of Thailand on April 29, 1991.
The Group is engaged in three principal businesses as follows:
· Distribution of coal, palm shell and steel.

· Distribution of ice cream.
· Distribution of wholesale food market.
These interim financial statements have been approved for issue by the Company’s Board of Directors on May 14, 2019.
2. BASIS OF PREPARATION OF THE INTERIM FINANCIAL STATEMENTS

The interim financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) No. 34, Interim Financial Reporting (revised 2018) to provide information additional to that included in the financial statements for the year ended December 31, 2018. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2018.
The interim financial statements are presented in Thai Baht, which is the Group’s functional currency. The preparation of these financial statements is in Thai and English language and issued for Thai reporting purposes.
The preparation of the interim financial statements in accordance with Thai Financial Reporting Standards (“TFRS”) requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from theses estimates.
In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended December 31, 2018.
New TFRS
a) Financial reporting standards that became effective in the current year
During the period, the Group have adopted the new and revised TFRS which are effective for fiscal period beginning on or after January 1, 2019. These TFRS were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision and clarification of interpretations and accounting guidance and disclosures in the financial statement to users of TFRS. The adoption of these TFRS does not have any significant impact on the Group’s financial statements. 

b) Financial reporting standard that will become effective in the future

The Federation of Accounting Professions issued the financial reporting standard a set of 5 financial reporting standards related to financial instruments and TFRS 16 Leases, which are effective for fiscal years beginning on or after 1 January 2020. Key principles of these standards are summarised below.

Thai Financial Reporting Standards related to financial instruments

The set of TFRSs related to financial instruments consists of five TAS, TFRS and TFRIC as follow:

	
	


· TAS 32 Financial Instruments: Presentation

· TFRS 7 Financial Instruments: Disclosures

· TFRS 9 Financial Instruments

· TFRIC 16 Hedges of a Net Investment in a Foreign Operation

· TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Group’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.

These TFRSs replace the TAS, TSIC and accounting guidance (“AG”) as follows: 

· TAS 101 Bad and Doubtful Debts

· TAS 103 Disclosures in the Financial Statements of Bank and Similar Financial Institutions

· TAS 104 (revised 2016) Accounting for Troubled Debt Restructuring

· TAS 105 (revised 2016) Accounting for Investment in Debts and Equity securities

· TAS 106 Accounting for Investment Companies

· TAS 107 (revised 2016) Financial Instruments: Disclosure and Presentation

· TSIC for Asset Transferred by Debtors for Debt Settlement
· AG for derecognition of financial assets and financial liabilities
· AG for insurance business to designation of financial instruments at fair value through profit 
   
or loss
TFRS 16 Leases

TFRS 16 Leases establishes principles for the recognition, measurement, presentation and disclosure of leases, requiring lessees to recognise assets and liabilities for all leases which the lease term is over 12 months. There are substantially unchanged to lessor accounting from its predecessor, lessors continue to classify leases as operating or finance.

This TFRS replaces the TAS, TSIC and TFRIC as follows:

-
TAS 17 (revised 2018) Leases

-
TSIC 15 (revised 2018) Operating Leases-Incentives

-
TSIC 27 (revised 2018) Evaluating the Substance of Transactions Involving the Legal Form of a Lease

-
TFRIC 4 (revised 2018) Determining whether an Arrangement contains a Lease 
At present, the management of the Group is evaluating the impact of this standard to the financial statements in the year when it is adopted.

BASIS OF PREPARATION OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The consolidated interim financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended December 31, 2018 and consisted of the interim financial statements of the Group as follow:
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December 31,

Subsidiaries Located in Business type 2019 2018 2018

Theco Sales Co., Ltd. Thailand Distribute of air conditioner 99.99 99.99 99.99

(Ceased operations)

Thai Capital Corporation People's Republic of China  Consultant on coal business 100.00 100.00 100.00

(Guangzhou) Co., Ltd. (Ceased operations temporarily)

P.T. Thai Capital Indo Mining  Republic of Indonesia Sale of solid fuel,  99.83 99.83 99.83

  Co., Ltd. liquid fuel and gas 

(Ceased operations temporarily)

TCC Energy Co., Ltd. Thailand Sale of coal, plam shell and steel  100.00 100.00 100.00

TCC Asset Management Co., Ltd.Thailand Asset Management 100.00 100.00 100.00

(Not yet operated)

NYC-Thai BD Co., Ltd. Thailand Distribute of ice cream 100.00 100.00 100.00

Chai Market Co., Ltd. Thailand Wholesale market 100.00 100.00 100.00

Percentage of holding

March 31,


All significant intercompany transactions and accounts are eliminated in preparing the consolidated interim financial statements.
The preparations of the consolidated interim financial statements have been based on the same accounting policies for the same or similar accounting transactions or accounting events.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2018.
Diluted earnings (loss) per share

Diluted earnings (loss) per share is calculated by dividing the profit (loss) of ordinary shareholders by the sum of the weighted average number of ordinary shares outstanding during the periods plus the weighted average number of shares to be issued for the exercise of all dilutive potential ordinary shares into ordinary shares, without any consideration. The calculation assumes that the holders will exercise dilutive potential ordinary shares into ordinary shares when the exercise price is lower than fair value of ordinary shares. However, the average fair value of the Company's ordinary shares for the three-month period ended March 31, 2019, is lower than the exercise price. Therefore, the Company does not include the result of equivalent ordinary shares for calculating diluted earnings (loss) per shares.
4. TRANSACTIONS WITH RELATED PARTIES 

The Company had transactions with related parties. These parties are related through common shareholders and/or directorships or close members of the family of an individual. The significant transactions with related parties as included in the interim financial statements are determined at the prices in line occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.

Significant transactions with related parties for the three-month periods ended March 31, 2019 and 2018 were as follows:

[image: image2.emf]Thousand Baht

2019 2018 2019 2018

Subsidiaries

P.T. Thai Capital Indo Mining Co., Ltd.

Administrative expenses -                    -                    475                 473                

TCC Energy Co., Ltd.

Management fee income -                    -                    3,000               3,000              

Purchase of goods -                    -                    6,313               -                 

Related companies

Far East Knitting & Spining Co., Ltd.

Revenue from sales  1,668                 2,517                 -                  -                 

You and I Group Co., Ltd.

Revenue from sales  787                   780                   -                  -                 

The Friday Factory Co., Ltd.

Revenue from sales  3,975                 -                    -                  -                 

Revenue from sales of asset  30                     -                    -                  -                 

Consolidated financial statements Separate financial statements


Service income was included in the related party transactions at the actual cost incurred plus margin and the contract value.
The above income was presented in the statement of income under the account “other income” at the netted amount of service income and the actual cost incurred.

The significant balances of assets and liabilities with related parties as at March 31, 2019 and December 31, 2018 were as follows:
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2019 2018 2019 2018

Trade receivables

Theco Sales Co., Ltd.  -                      -                      15,504                 15,504                

Far East Knitting & Spining Co., Ltd. 15,583                 20,083                 -                      -                     

You and I Group Co., Ltd. 549                     293                     -                      -                     

The Friday factory Co., Ltd. 4,253                   -                      -                      -                     

Total  20,385                 20,376                 15,504                 15,504                

Less:

 Allowance for doubtful accounts (4,824)                  (4,824)                  (15,504)                (15,504)               

Trade receivables - net 15,561                 15,552                 -                      -                     

Other receivables

Theco Sales Co., Ltd.  -                      -                      1,467                   1,461                  

Thai Capital Corporation

(Guangzhou) Co., Ltd. -                      -                      1,173                   1,087                  

TCC Energy Co., Ltd. -                      -                      12,768                 9,562                  

TCC Asset Management Co., Ltd. -                      -                      1                         1                        

Chai Market Co., Ltd. -                      -                      2,540                   2,540                  

You and I Group Co., Ltd. -                      49                       -                      -                     

The Friday Factory Co., Ltd. 32                       -                      -                      -                     

Total  32                       49                       17,949                 14,651                

Less:

 Allowance for doubtful accounts -                      -                      (2,640)                  (2,548)                 

Other receivables - net 32                       49                       15,309                 12,103                

Investments in subsidiaries (see note 7) -                      -                      753,942               755,648              

Trade payables

TCC Energy Co., Ltd. -                      -                      4,331                   15,513                

Payable from purchase of assets

Far East Knitting & Spining Co., Ltd. -                      1,327                   -                      -                     

Other payables

Thai Capital Corporation

(Guangzhou) Co., Ltd. -                      -                      167                     167                    

P.T. Thai Capital Indo Mining Co., Ltd. -                      -                      18,547                 18,314                

TCC Energy Co., Ltd. -                      -                      16                       -                     

Related persons -                      2,794                   -                      -                     

Consolidated financial statements Separate financial statements


Short-term loans to related party

Short-term loans to related party in the separate financial statement as at March 31, 2019 and December 31, 2018 consisted of:

[image: image4.emf]Thousand Baht

2019 2018

Chai Market Co., Ltd. 200,103                    197,803                   


Movements of short-term loans to related party in the separate financial statement for the three-month periods ended March 31, 2019 and 2018 were as follows:  

[image: image5.emf]Thousand Baht

2019 2018

Beginning balance 197,803                  46,937                  

Increase 2,300                     50,000                  

Decrease -                        -                       

Ending balance 200,103                  96,937                  


The Company had short-term loans to Chai Market Co., Ltd., without agreement, no interest charged and unsecured.
Short-term loans from related parties

Short-term loans from related parties in the separate financial statement as at March 31, 2019 and December 31, 2018 consisted of:

[image: image6.emf]Thousand Baht

2019 2018

TCC Energy Co., Ltd. 146,814                    139,114                   

TCC Asset Management Co., Ltd. 23,550                     23,550                    

P.T. Thai Capital Indo Mining Co., Ltd. 5,814                       6,438                      

Total  176,178                    169,102                   


Movements of short-term loans from related parties in the separate financial statement for the three-month periods ended March 31, 2019 and 2018 were as follows:  

[image: image7.emf]Thousand Baht

2019 2018

Beginning balance 169,102                  36,769                  

Increase 7,700                     43,000                  

Decrease (624)                      (532)                     

Ending balance 176,178                  79,237                  


The Company had short-term loans from TCC Energy Co., Ltd. and TCC Asset Management Co., Ltd., without agreement, no interest charged and unsecured.
The Company had short-term loans from P.T. Thai Capital Indo Mining Co., Ltd., with agreement, no interest charged and unsecured.

Key management personnel compensation
Key management personnel compensation for the three-month periods ended March 31, 2019 and 2018 consisted of:


[image: image8.emf]Thousand Baht

2019 2018 2019 2018

Short-term benefits 3,516                   4,198                   2,412                   2,532                  

Long-term benefits 1,365                   224                     81                       46                      

Total  4,881                   4,422                   2,493                   2,578                  

Consolidated financial statements  Separate financial statements


Directors’ remuneration

Directors’ remuneration represents benefits paid to the director of the Company in accordance with Section 90 of the Public Company Limited Act, exclusive of salaries and related benefit payable to directors who hold executive positions.

For the three-month periods ended March 31, 2019 and 2018, the Group paid directors’ remuneration in the amount of Baht 0.43 million and Baht 0.60 million, respectively.
Co-guarantee for liabilities with related parties
As at March 31, 2019, co-guarantee for liabilities with related parties were as follows:



The Company
The Company had guaranteed liabilities for purchase of goods of the subsidiary in the amount of Baht 60 million without compensation.

The Company had guaranteed for credit facilities from financial institutions of the TCC Energy Co., Ltd without compensation.

The Company had guaranteed credit facilities from sales of trade receivables, which is a transfer of rights of the TCC Energy Co., Ltd (see note 5).
Subsidiaries
The director of the subsidiaries had mortgaged land including existing construction as collateral for credit facilities from financial institutions of the subsidiaries without compensation.

Nature of relationship

[image: image9.emf]Name Country Relation Type of relation

Theco Sales Co., Ltd.  Thailand Subsidiary Direct holding

Thai Capital Corporation  People's Republic of China Subsidiary Direct holding

(Guangzhou) Co., Ltd.

P.T. Thai Capital Indo Mining Co., Ltd. Republic of Indonesia Subsidiary Direct holding

TCC Energy Co., Ltd. Thailand Subsidiary Direct holding

TCC Asset Management Co., Ltd. Thailand Subsidiary Direct holding

NYC-Thai BD Co., Ltd. Thailand Subsidiary Direct holding

Chai Market Co., Ltd. Thailand Subsidiary Direct holding

Far East Knitting & Spining Co., Ltd. Thailand Related company Management and/or

shareholders are family

You and I Group Co., Ltd. Thailand Related company Management and/or

shareholders are family

The Friday Factory Co., Ltd. Thailand Related company Management and/or

shareholders are family


Bases of measurement for intercompany revenues and expenses


[image: image10.emf]Pricing policies

Purchase of goods Stipulate in the agreement

Sale of goods Market Price / stipulate in the agreement

Sale of assets Stipulate in the agreement

Management fee income Actual cost incurred plus margin and the contract value

Administrative expenses Stipulate in the agreement


5. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at March 31, 2019 and December 31, 2018 consisted of: 

[image: image11.emf]Thousand Baht

2019 2018 2019 2018

Trade receivables 101,076               128,787               37,202                 45,523                

Less:

 Allowance for doubtful accounts (20,624)                (20,624)                (31,304)                (31,304)               

Trade receivables - net 80,452                 108,163               5,898                   14,219                

Other receivables

Accrued income 50                       327                     1,320                   1,558                  

Advance payment 44                       3,095                   25                       18                      

Prepaid expenses  1,585                   1,068                   1,034                   705                    

Others 1,254                   1,369                   17,610                 14,311                

Total 2,933                   5,859                   19,989                 16,592                

Less:

 Allowance for doubtful accounts (980)                    (980)                    (3,620)                  (3,528)                 

Other receivables - net 1,953                   4,879                   16,369                 13,064                

Trade and other receivables - net 82,405                 113,042               22,267                 27,283                

Consolidated financial statements Separate financial statements


Movements of allowance for doubtful accounts for the three-month period ended March 31, 2019 were as follows:

[image: image12.emf]Thousand Baht

Consolidated Separate

financial statements financial statements

Beginning balance 21,604                                34,832                               

Add

 Doubtful accounts -                                     92                                     

Ending balance 21,604                                34,924                               


As at March 31, 2019, trade receivables of the subsidiary in the amount of Baht 1.34 million (year 2018: Baht 2.18 million) were discounted to a factoring company. In case the factoring company did not receive from such trade receivables, the subsidiary agreed to redeem such trade receivable from the factoring company.
As at March 31, 2019 and December 31, 2018, the Group had outstanding balances of trade receivables aged by number of months as follows:
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2019 2018 2019 2018

Trade rceeivables - other company

Current 49,728                 48,813                3,782                 8,076                  

Overdue

     Not over 3 months  15,166                 41,645                2,117                 4,292                  

     Over 6 months up to 12 months  1                         1                        -                    -                     

     Over 12 months  15,796                 17,952                31,303               33,155                

Total 80,691                 108,411              37,202               45,523                

Trade rceeivables - related parties

Current 3,009                   2,844                  -                    -                     

Overdue

     Not over 3 months  6,129                   6,756                  -                    -                     

     Over 3 months up to 6 months  6,755                   -                     -                    -                     

     Over 6 months up to 12 months  1,255                   6,742                  -                    -                     

     Over 12 months  3,237                   4,034                  -                    -                     

Total 20,385                 20,376                -                    -                     

Grand total 101,076               128,787              37,202               45,523                

Consolidated financial statements Separate financial statements


6. INVENTORIES

Inventories as at March 31, 2019 and December 31, 2018 consisted of:

[image: image14.emf]Thousand Baht

2017 2016 2019 2018

Coal 98,468                    111,962                  

Palm shell 846                         6,657                     

Ice cream 2,038                      3,156                     

Total 101,352                   121,775                  

Less:

 Allowance for devaluation of inventories  (3,704)                     (5,323)                    

Inventories - net -               -                97,648                    116,452                  

Consolidated financial statements Consolidated financial statements


For the three-month period ended March 31, 2019 movements of allowance for devaluation of inventories were as follows:

[image: image15.emf]Thousand Baht

Consolidated

financial statements

Beginning balance

8,532,890               5,323                           

Less:

 Reversal loss from devaluation of inventories 

(3,209,652)              (1,619)                          

Ending balance

5,323,238               3,704                           



7. INVESTMENTS IN SUBSIDIARIES 
Investments in subsidiaries in the separate financial statements as at March 31, 2019 and December 31, 2018 consisted of:


[image: image16.emf]Subsidiaries 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

Theco Sales Co., Ltd. 99.99       99.99       10,000                 10,000                 9,999                   9,999                   (9,999)                (9,999)                -                    -                   

Thai Capital Corporation

(Guangzhou) Co., Ltd. 100.00     100.00     2,440                   2,440                   2,440                   2,440                   (2,440)                (2,440)                -                    -                   

P.T. Thai Capital Indo 

Mining Co., Ltd. 99.83       99.83       30,163                 30,163                 30,110                 30,110                 (8,443)                (8,495)                21,667                21,615               

TCC Energy Co., Ltd. 100.00     100.00     300,000               300,000               300,000                300,000                -                     -                     300,000              300,000             

TCC Asset Management Co., Ltd. 100.00     100.00     25,000                 25,000                 25,000                 25,000                 -                     -                     25,000                25,000               

NYC-Thai BD Co., Ltd. 100.00     100.00     42,000                 42,000                 60,931                 60,931                 (53,656)               (51,898)               7,275                 9,033                

Chai Market Co., Ltd. 100.00     100.00     400,000               400,000               400,000                400,000                -                     -                     400,000              400,000             

Total 828,480                828,480                (74,538)               (72,832)               753,942              755,648             

Cost  Paid-up share capital Holding (%) Allowance for impairment Net

Thousand Baht


.

Movements of allowance for impairment of investments in subsidiaries for the three-month period ended March 31, 2019 were as follows:


[image: image17.emf]Beginning balance 72,832                

Add:

 Loss on impairment 1,706                  

Ending balance 74,538                

Thousand Baht


The Company provided an allowance for impairment of investments in subsidiaries based on the net book value in the financial statements of such subsidiaries.

8. PROPERTY, PLANT AND EQUIPMENT

Movements of the property, plant and equipment during the three-month period ended March 31, 2019 were summarized as follows:


[image: image18.emf]Thousand Baht

Consolidated Separate

financial statements financial statements

Net book value as at January 1, 2019 717,814                   2,430                      

Purchase / transfer in - at cost 46                           6                            

Disposal / written-off / transfer out - net book value (44)                          -                         

Depreciation for the period (2,723)                      (357)                       

Net book value as at March 31, 2019 715,093                   2,079                      


9. BANK OVERDRAFT AND SHORT–TERM LOANS FROM FINANCIAL INSTITUTIONS 
Bank overdraft and short–term loans from financial institutions as at March 31, 2019 and December 31, 2018 consisted of:

[image: image19.emf]Thousand Baht

2019 2018

Bank overdraft 159                          -                         

Promissory notes 54,537                      90,653                     

Total

54,696                      90,653                     

Consolidated financial statements


10. TRADE AND OTHER PAYABLES

Trade and other payables as at March 31, 2019 and December 31, 2018 consisted of:


[image: image20.emf]Thousand Baht

2019 2018 2019 2018

Trade payables 47,045                 61,703                 7,706                  16,327                

Accrued expenses 3,995                  5,749                  1,880                  2,100                 

Payable from purchase of asset -                     1,327                  -                     -                    

Others 6,852                  7,280                  20,976                 20,159                

Total 10,847                 14,356                 22,856                 22,259                

Grand total 57,892                 76,059                 30,562                 38,586                

Separate financial statements Consolidated financial statements


11. EMPLOYEE BENEFIT OBLIGATIONS 
Movements of the present value of employee benefit obligations for the three-month period ended March 31, 2019 were as follows:

[image: image21.emf]Thousand Baht

Consolidated Separate

financial statements financial statements

Post-employment benefit plan

Employee benefit obligations as at January 1 3,436                           345                             

Include in profit or loss:

     Current service cost 281                              57                               

     Interest cost 44                                6                                

     Past service costs  1,263                           189                             

Defined benefit plan actuarial loss 1,068                           221                             

Employee benefit obligations as at March 31 6,092                           818                             

 
On April 5, 2019, a revise amendments to Labor Protection Act was published in the Royal Gazette which stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more to entitle to receive not less than 400 day’s compensation at the latest wage rate. 

This change is considered a post-employment benefits plan amendment caused the Group has additional employee benefit obligation.
The Group recognizes the effect of the mentioned change as past service costs as an expense in profit or loss for the period 2019.

12. INCOME TAX

The Group recognized income tax expense for the three-month periods ended March 31, 2019 and 2018 based on the best estimate of the weighted average annual income tax rate expected for the full financial year. Amounts accrued for income tax expense in one interim period may have to be adjusted in a subsequent interim period of that financial year if the estimate of the annual income tax rate changes.
Tax expense for the three-month periods ended March 31, 2019 and 2018 consisted of:

[image: image22.emf]Thousand Baht

2019 2018

Current tax expense

Current period (345)                  (3,959)              

Deferred tax expense

Movements in temporary differences (59)                    -                  

Tax expense (404)                  (3,959)              

Consolidated financial statements


Income tax recognized in other comprehensive loss for the three-month period ended March 31, 2019 was as follows:


[image: image23.emf]Thousand Baht

Employee benefit obligations 169                   


13. SEGMENT INFORMATION

Operating segment information is reported in a manner consistent maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the directors of the Group.

The Group operates in both domestic and foreign. However, for the three-month periods ended March 31, 2019 and 2018, the Group has only revenues from domestic.
The Group operates the three business primarily include sale of coal, palm shell and steel, sale of ice cream and wholesale food market. The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month periods ended March 31, 2019 and 2018 was as follows:

[image: image24.emf]2019 2018 2019 2018 2019 2018

Revenue from sales 147,843                      355,501                      1,781                          2,545                          149,624                      358,046                     

Cost of sales (124,314) (315,707) (1,221) (1,411) (125,535) (317,118)

Gross profit 23,529                        39,794                        560                             1,134                          24,089                        40,928                       

Other income 502                             1,558                         

Selling expenses (15,029) (19,660)

Administrative expense (16,985) (14,147)

Finance costs (929) (302)

Profit (loss) before income tax (8,352) 8,377 

Tax expense (404) (3,959)

Profit (loss) for the periods (8,756) 4,418 

Thousand Baht

Sale of coal, palm shell and steel Sale of ice cream Total


Information about major customers
For the three-month period ended March 31, 2019, the Group has revenue from 6 major customer in the amount of Baht 88.42 million from sale of coal segment. (Period 2018: a major customers in the amount of Baht 197.93 million).
Significant assets and liabilities as at March 31, 2019 and December 31, 2018 consisted of:

[image: image25.emf]2019 2018 2019 2018 2019 2018 2019 2018

Cash and cash equivalents 2,261            12,091           1,251            1,282            103               32                 3,615            13,405          

Trade and other receivables 81,652           109,551         753               697               -               2,794            82,405           113,042        

Inventories 95,634           113,417         2,014            3,035            -               -               97,648           116,452        

Restricted investments 840               840               -               -               -               -               840               840              

Property, plant and equipment  85,316           87,503           3,271            3,805            626,506         626,506         715,093         717,814        

Intangible assets 6,591            6,684            396               441               -               -               6,987            7,125           

Deferred tax assets 2,734            2,624            -               -               -               -               2,734            2,624           

Bank overdraft and short-term loans

from financial institutions 54,696           90,653           -               -               -               -               54,696           90,653          

Trade and other payables 54,464           71,299           625               590               2,803            4,170            57,892           76,059          

Short-term loans from other company 1,070            1,748            -               -               -               -               1,070            1,748           

Income tax payable 4,557            4,220            -               -               -               -               4,557            4,220           

Employee benefit obligations 5,985            3,436            107               -               -               -               6,092            3,436           

Liabilities

Assets

Thousand Baht

Sale of coal, palm shell and steel

Sale of ice cream Toal Wholesale food market


14. COMMITMENTS AND CONTINGENT LIABILITIES 

As at March 31, 2019, the Group had commitments and contingent liabilities as follows:

The Company
14.1 Letter of guarantee for purchase of goods of the subsidiary in the amount of Baht 60 million.
14.2 Commitments for payment under agreement as follows:
14.2.1 The office rental and services agreement, future minimum lease payments as follows:

[image: image26.emf]Period

Million Baht

Within 1 year 3.40                   

More than 1 year but not over 5 years 0.14                   


14.2.2 The advisory agreement with other parties for a monthly service of Baht 0.05 million, and with related party for a monthly service of USD 5,000.
14.2.3 The service agreement in the amount of Baht 1.48 million.
Subsidiaries
14.3 Commitments for payment under agreement as follows:
14.3.1 The office rental and services agreement, future minimum lease payments as follows:


[image: image27.emf]Period

Million Baht

Within 1 year 0.23                   


14.3.2 The security services agreement with a monthly service of Baht 0.14 million.
14.3.3 The services agreement in the amount of Baht 0.98 million.
14.3.4 The consultants agreement in the amount of Baht 2.50 million.
14.3.5 The rental and warehouse services agreement at the rate charging from the quantity of goods deposited.

14.3.6 The royalty agreement at the price as stipulated in the agreement.
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																		Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Trade receivables

				Other parties

				Related parties

		Trade receivables				101,076				128,787				37,202				45,523

		Less: Allowance for doubtful accounts				(20,624)				(20,624)				(31,304)				(31,304)

		Trade receivables - net				80,452				108,163				5,898				14,219

		Other receivables

				Receivables from transfer of goods

				to the subsidiary		- 0				- 0				- 0				- 0

				Receivables from sale of investment		- 0				- 0				- 0				- 0

				Accrued income		50				327				1,320				1,558

				Advance payment		44				3,095				25				18

				Prepaid expenses		1,585				1,068				1,034				705

				Others		1,254				1,369				17,610				14,311

		Total				2,933				5,859				19,989				16,592

		Less: Allowance for doubtful accounts				(980)				(980)				(3,620)				(3,528)

		Other receivables - net				1,953				4,879				16,369				13,064

		Trade and other receivables - net				82,405				113,042				22,267				27,283
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														Thousand Baht								Baht

														Consolidated				Separate financial statements

														financial statements

										2018				2017				2018				2017				2558

		Beginning balance								8,532,890				5,323				- 0				8,503,080.47				8,503,080.47

		Less: Reversal loss from devaluation of inventories								(3,209,652)				(1,619)

		Ending balance								5,323,238				3,704				- 0				- 0				- 0
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								Thousand Baht

				Consolidated financial statements

				2019				2018				2013				2012				2552				2551

		Bank overdraft		159				- 0

		Promissory notes		54,537				90,653

		Total		54,696				90,653
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																		Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Trade receivables

				Theco Sales Co., Ltd.		- 0				- 0				15,504				15,504

				TCC Energy Co., Ltd.

				Far East Knitting & Spining Co., Ltd.		15,583				20,083				- 0				- 0

				You and I Group Co., Ltd.		549				293				- 0				- 0

				The Friday factory Co., Ltd.		4,253				- 0				- 0				- 0

		Total				20,385				20,376				15,504				15,504

		Less: Allowance for doubtful accounts				(4,824)				(4,824)				(15,504)				(15,504)

		Trade receivables - net				15,561				15,552				- 0				- 0

		Other receivables

				Theco Sales Co., Ltd.		- 0				- 0				1,467				1,461

				Thai Capital Corporation

				(Guangzhou) Co., Ltd.		- 0				- 0				1,173				1,087

				P.T. Thai Capital Indo Mining Co., Ltd.		- 0				- 0				- 0				- 0

				TCC Energy Co., Ltd.		- 0				- 0				12,768				9,562

				TCC Asset Management Co., Ltd.		- 0				- 0				1				1

				NYC-Thai BD Co., Ltd.		- 0				- 0				- 0

				Related person		- 0				- 0				- 0				- 0

				Chai Market Co., Ltd.		- 0				- 0				2,540				2,540

				You and I Group Co., Ltd.		- 0				49				- 0				- 0

				The Friday Factory Co., Ltd.		32				- 0				- 0				- 0

		Total				32				49				17,949				14,651

		Less: Allowance for doubtful accounts				- 0				- 0				(2,640)				(2,548)

		Other receivables - net				32				49				15,309				12,103

		Investments in subsidiaries (see note 7)				- 0				- 0				753,942				755,648

		Trade payables

				TCC Energy Co., Ltd.		- 0				- 0				4,331				15,513

		Payable from purchase of assets

				Far East Knitting & Spining Co., Ltd.		- 0				1,327				- 0				- 0

		Other payables

				Thai Capital Corporation

				(Guangzhou) Co., Ltd.		- 0				- 0				167				167

				P.T. Thai Capital Indo Mining Co., Ltd.		- 0				- 0				18,547				18,314

				TCC Energy Co., Ltd.		- 0				- 0				16				- 0

				You and I Group Co., Ltd.		- 0				- 0				- 0				- 0

				Related persons		- 0				2,794				- 0				- 0

		Total				- 0				2,794				18,730				18,481
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		Period				Million Baht

		Within 1 year				3.40

		More than 1 year but not over 5 years				0.14
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																Thousand Baht

				Consolidated financial statements								Separate financial statements

				2019				2018				2019				2018

		Trade payables		47,045				61,703				7,706				16,327

		Accrued expenses		3,995				5,749				1,880				2,100

		เจ้าหนี้กรมสรรพากร		- 0				- 0				- 0				- 0

		Payable from purchase of asset		- 0				1,327				- 0				- 0

		Others		6,852				7,280				20,976				20,159

		Total		10,847				14,356				22,856				22,259

		Grand total		57,892				76,059				30,562				38,586






_1619333114.xls
Sheet1

								Thousand Baht

								Sale of coal, palm shell and steel								Sale of ice cream								Wholesale food market								Toal

								2019				2018				2019				2018				2019				2018				2019				2018

		Assets

		Cash and cash equivalents						2,261				12,091				1,251				1,282				103				32				3,615				13,405

		Trade and other receivables						81,652				109,551				753				697				- 0				2,794				82,405				113,042

		Inventories						95,634				113,417				2,014				3,035				- 0				- 0				97,648				116,452

		Restricted investments						840				840				- 0				- 0				- 0				- 0				840				840

		Property, plant and equipment						85,316				87,503				3,271				3,805				626,506				626,506				715,093				717,814

		Goodwill						6,987				- 0				- 0				- 0				- 0				- 0				6,987				- 0

		Intangible assets						6,591				6,684				396				441				- 0				- 0				6,987				7,125

		Deferred tax assets						2,734				2,624				- 0				- 0				- 0				- 0				2,734				2,624

		Liabilities

		Bank overdraft and short-term loans

				from financial institutions				54,696				90,653				- 0				- 0				- 0				- 0				54,696				90,653

		Trade and other payables						54,464				71,299				625				590				2,803				4,170				57,892				76,059

		Short-term loans from other company						1,070				1,748				- 0				- 0				- 0				- 0				1,070				1,748

		Income tax payable						4,557				4,220				- 0				- 0				- 0				- 0				4,557				4,220

		Employee benefit obligations						5,985				3,436				107				- 0				- 0				- 0				6,092				3,436
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		Period				Million Baht

		Within 1 year				0.23

		More than 1 year but not over 5 years				1.26
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										Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Current tax expense

		Current period				(345)				(3,959)				- 0				- 0

		Deferred tax expense

		Movements in temporary differences				(59)				- 0				- 0				- 0

		Tax expense				(404)				(3,959)				- 0				- 0
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										Thousand Baht

		Employee benefit obligations								169
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								Thousand Baht

								Sale of coal, palm shell and steel								Sale of ice cream								จำหน่ายกะลาปาล์ม								Total

								2019				2018				2019				2018				2561				2560				2019				2018

		Revenue from sales						147,843				355,501				1,781				2,545				- 0				- 0				149,624				358,046

		Cost of sales						(124,314)				(315,707)				(1,221)				(1,411)				-				-				(125,535)				(317,118)

		Gross profit						23,529				39,794				560				1,134				- 0				- 0				24,089				40,928

		Other income																														502				1,558

		Selling expenses																														(15,029)				(19,660)

		Administrative expense																														(16,985)				(14,147)

		Finance costs																														(929)				(302)

		Profit (loss) before income tax																														(8,352)				8,377

		Tax expense																														(404)				(3,959)

		Profit (loss) for the periods																														(8,756)				4,418
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										Thousand Baht

						Consolidated				Separate

						financial statements				financial statements

		Post-employment benefit plan

		Employee benefit obligations as at January 1				3,436				345

		Include in profit or loss:

		Current service cost				281				57

		Interest cost				44				6

		Past service costs				1,263				189

		Defined benefit plan actuarial loss				1,068				221

		Included in other comprehensive income:

		Actuarial (gain) loss arising from

		Demographic assumptions changes						- 0		- 0

		Financial assumptions changes								- 0

		Experience adjustments								- 0

		ผลประโยชน์พนักงานที่จ่ายในปีปัจจุบัน								- 0

		Employee benefit obligations as at March 31				6,092				818
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						Thousand Baht

						2017				2016

		Beginning balance								72,832

		Add: Loss on impairment								1,706

		Ending balance								74,538
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										Thousand Baht

						Consolidated				Separate

						financial statements				financial statements

		Net book value as at January 1, 2019				717,814				2,430

		Purchase / transfer in - at cost				46				6

		Disposal / written-off / transfer out - net book value				(44)				- 0

		Depreciation for the period				(2,723)				(357)

		Exchange differences				- 0				- 0

		Net book value as at March 31, 2019				715,093				2,079
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														Thousand Baht

						Holding (%)								Paid-up share capital								Cost								Allowance for impairment								Net

		Subsidiaries				2019				2018				2019				2018				2019				2018				2019				2018				2019				2018

		Theco Sales Co., Ltd.				99.99				99.99				10,000				10,000				9,999				9,999				(9,999)				(9,999)				- 0				- 0

		Thai Capital Corporation

		(Guangzhou) Co., Ltd.				100.00				100.00				2,440				2,440				2,440				2,440				(2,440)				(2,440)				- 0				- 0

		P.T. Thai Capital Indo

		Mining Co., Ltd.				99.83				99.83				30,163				30,163				30,110				30,110				(8,443)				(8,495)				21,667				21,615

		TCC Energy Co., Ltd.				100.00				100.00				300,000				300,000				300,000				300,000				- 0				- 0				300,000				300,000

		TCC Asset Management Co., Ltd.				100.00				100.00				25,000				25,000				25,000				25,000				- 0				- 0				25,000				25,000

		NYC-Thai BD Co., Ltd.				100.00				100.00				42,000				42,000				60,931				60,931				(53,656)				(51,898)				7,275				9,033

		Chai Market Co., Ltd.				100.00				100.00				400,000				400,000				400,000				400,000				- 0				- 0				400,000				400,000

		Total																				828,480				828,480				(74,538)				(72,832)				753,942				755,648
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																		Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Trade rceeivables - other company

		Current				49,728				48,813				3,782				8,076

		Overdue

		Not over 3 months				15,166				41,645				2,117				4,292

		Over 3 months up to 6 months				- 0				- 0				- 0				- 0

		Over 6 months up to 12 months				1				1				- 0				- 0

		Over 12 months				15,796				17,952				31,303				33,155

		Total				80,691				108,411				37,202				45,523

		Trade rceeivables - related parties

		Current				3,009				2,844				- 0				- 0

		Overdue

		Not over 3 months				6,129				6,756				- 0				- 0

		Over 3 months up to 6 months				6,755				- 0				- 0				- 0

		Over 6 months up to 12 months				1,255				6,742				- 0				- 0

		Over 12 months				3,237				4,034				- 0				- 0

		Total				20,385				20,376				- 0				- 0

		Grand total				101,076				128,787				37,202				45,523
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																		Thousand Baht

						Consolidated financial statements								Consolidated financial statements

						2017				2016				2019				2018

		Coal												98,468				111,962

		Palm shell												846				6,657

		Ice cream												2,038				3,156

		Total												101,352				121,775

		Less: Allowance for devaluation of inventories												(3,704)				(5,323)

		Inventories - net				- 0				- 0				97,648				116,452
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														Thousand Baht				Thousands Baht

						Consolidated								Separate

						financial statements								financial statements

						2016				2015				2016				2015

		Beginning balance				21,604				64,785,613				34,832				81,310,051.93

		Less Reversal of doubtful accounts				- 0								- 0

		Add Doubtful accounts				- 0				(1,469,016)				92				(857,354.55)

		Less  Written of bad debt				- 0				(44,520,865)				- 0				(44,520,865.13)

		Ending balance				21,604				18,795,732				34,924				35,931,832.25






_1619282968.xls
Sheet1

										Thousand Baht

						2019				2018

		Beginning balance				197,803				46,937

		Increase				2,300				50,000

		Decrease				- 0				- 0

		Ending balance				200,103				96,937
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										Thousand Baht

						2019				2018

		Beginning balance				169,102				36,769

		Increase				7,700				43,000

		Decrease				(624)				(532)

		Ending balance				176,178				79,237
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																		Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Short-term benefits				3,516				4,198				2,412				2,532

		Long-term benefits				1,365				224				81				46

		Total				4,881				4,422				2,493				2,578
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										Thousand Baht

						2019				2018

		TCC Energy Co., Ltd.				146,814				139,114

		TCC Asset Management Co., Ltd.				23,550				23,550

		P.T. Thai Capital Indo Mining Co., Ltd.				5,814				6,438

		Total				176,178				169,102

		Total				176,178				169,102
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																		Thousand Baht

						Consolidated financial statements								Separate financial statements

						2019				2018				2019				2018

		Subsidiaries

		Theco Sales Co., Ltd.

				Other income		- 0				- 0				- 0				- 0

		P.T. Thai Capital Indo Mining Co., Ltd.

				Administrative expenses		- 0				- 0				475				473

		TCC Energy Co., Ltd.

				Management fee income		- 0				- 0				3,000				3,000

				Interest income		- 0				- 0				- 0				- 0

				Purchase of goods		- 0				- 0				6,313				- 0

				Sales of assets		- 0				- 0				- 0				- 0

				Transfer of inventories		- 0				- 0

		NYC-Thai BD Co., Ltd.

				Interest income		- 0				- 0				- 0				- 0

				Administrative expenses		- 0				- 0				- 0				- 0

				Purchase goods		- 0				- 0				- 0				- 0

				Administrative expenses

		Related companies

		Far East Knitting & Spining Co., Ltd.

				Revenue from sales		1,668				2,517				- 0				- 0

				Purchase of property, plant and equipment		- 0				- 0				- 0				- 0

		You and I Group Co., Ltd.

				Revenue from sales		787				780				- 0				- 0

		The Friday Factory Co., Ltd.

				Revenue from sales		3,975				- 0				- 0				- 0

				Revenue from sales of asset		30				- 0				- 0				- 0

		Related person

				Revenue from sales		- 0				- 0				- 0				- 0
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										Thousand Baht

						2019				2018

		TCC Energy Co., Ltd.

		NYC-Thai BD Co., Ltd.

		Chai Market Co., Ltd.				200,103				197,803

		Total				- 0				- 0
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						Pricing policies

		Purchase of goods				Stipulate in the agreement

		Sale of goods				Market Price / stipulate in the agreement

		Sale of assets				Stipulate in the agreement

		Management fee income				Actual cost incurred plus margin and the contract value

		Revenue from sale of asset				Book value

		Interest income				Referred to the commercial bank's interest rate

		Purchase of assets				Stipulate in the agreement at referred the appraisal value

						of independent appraiser

		Administrative expenses				Stipulate in the agreement
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		Name				Country				Relation				Type of relation

		Theco Sales Co., Ltd.				Thailand				Subsidiary				Direct holding

		Thai Capital Corporation				People's Republic of China				Subsidiary				Direct holding

		(Guangzhou) Co., Ltd.

		P.T. Thai Capital Indo Mining Co., Ltd.				Republic of Indonesia				Subsidiary				Direct holding

		TCC Energy Co., Ltd.				Thailand				Subsidiary				Direct holding

		TCC Asset Management Co., Ltd.				Thailand				Subsidiary				Direct holding

		NYC-Thai BD Co., Ltd.				Thailand				Subsidiary				Direct holding

		Chai Market Co., Ltd.				Thailand				Subsidiary				Direct holding

		Far East Knitting & Spining Co., Ltd.				Thailand				Related company				Management and/or

														shareholders are family

		You and I Group Co., Ltd.				Thailand				Related company				Management and/or

														shareholders are family

		The Friday Factory Co., Ltd.				Thailand				Related company				Management and/or

														shareholders are family
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																						Percent

														Percentage of holding

														March 31,								December 31,				December 31,

		Subsidiaries				Located in				Business type				2019				2018				2018				2015

		Theco Sales Co., Ltd.				Thailand				Distribute of air conditioner				99.99				99.99				99.99				99.99%

										(Ceased operations)

		Thai Capital Corporation				People's Republic of China				Consultant on coal business				100.00				100.00				100.00				100.00%

		(Guangzhou) Co., Ltd.								(Ceased operations temporarily)

		P.T. Thai Capital Indo Mining				Republic of Indonesia				Sale of solid fuel,				99.83				99.83				99.83				99.83%

		Co., Ltd.								liquid fuel and gas

										(Ceased operations temporarily)

		TCC Energy Co., Ltd.				Thailand				Sale of coal, plam shell and steel				100.00				100.00				100.00				-

		TCC Asset Management Co., Ltd.				Thailand				Asset Management				100.00				100.00				100.00				-

										(Not yet operated)

		NYC-Thai BD Co., Ltd.				Thailand				Distribute of ice cream				100.00				100.00				100.00				-

		Chai Market Co., Ltd.				Thailand				Wholesale market				100.00				100.00				100.00






